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ME VANS T ON Wyoming

November 25, 2013

To the Honorable Mayor,
Members of the Governing Council, and Citizenthef City of Evanston.

State law requires that all general-purpose loc&eghiments publish within six months of the clo$eeach
fiscal year a complete set of financial statemgnésented in conformity with generally acceptedoaoting
principle (GAAP) and audited in accordance with grafly accepted auditing standards by a firm ofriged
certified public accountants. Pursuant to thatiregnent, we hereby issue the comprehensive affimaaicial
report of the City of Evanston for the fiscal yeaded June 30, 2013.

This report consists of management’'s represen&timoncerning the finances of the City of Evanston.
Consequently, management assumes full respongilidit the completeness and reliability of all ofeth
information presented in this report. To provideremsonable basis for making these representations,
management of the City of Evanston has establishammprehensive internal control framework that is
designed both to protect the government’s asseis foss, theft, or misuse and to compile sufficieattable
information for the preparation of the City of Ewtwn’s financial statements in conformity with GAAP
Because the cost of internal controls should nowveigh their benefits, the City of Evanston’s costgnsive
framework of internal controls has been designegrtwide reasonable rather than absolute assuthat¢he
financial statements will be free from material stééement. As management, we attest that, toekeds our
knowledge and belief, this financial report is cdetg and reliable in all material respects.

The City of Evanston’s financial statements havenb&udited by Porter, Muirhead, Cornia, & HowarBAG, a
firm of licensed certified public accountants. Tgeal of the independent audit was to provide nealste
assurance that the financial statements of thed@ifvanston, for the fiscal year ended June 3Q32@re free
of material misstatement. The independent audgilired examining, on a test basis, evidence supgpthe
amounts and disclosures in the financial statemestsessing the accounting principles used andfisagmt

estimates made by management; and evaluating gralbfinancial statement presentation. The inddpat
auditor concluded, based upon the audit, that thasea reasonable basis for rendering and unagdaldfpinion
that the City of Evanston’s financial statementstfe fiscal year ended June 30, 2013, are famdgented in
conformity with GAAP. The independent auditor'poet is presented as the first component of thanfimal

section of this report.

The City of Evanston did not require a federallynohiated “Single Audit.” We had several grants hdt rbt
exceed the standards governing the Single Auditirespent. The independent audit requires repornmtgnly
on the fair presentation of the financial statersehtit also on the internal controls and complianitk legal
requirements involving the administration of fedensards.

GAAP requires that management provide a narratiduction, overview, and analysis to accomparey th
basic financial statements in the form of Managdfeeiscussion and Analysis (MD&A). This letter of
transmittal is designed to complement MD&A and dtobe read in conjunction with it. The City of
Evanston’s MD&A can be found immediately followittge report of the independent auditors.

Profile of the Government

The government, located in the extreme southwestecmf the State of Wyoming, was incorporated J2@e
1888. The government has the power to extendoifgocate limits by annexation, which is done peddally
when deemed appropriate by the governing coundiliaitiated and approved by a majority of the prbpe
owners to be annexed.

The government has operated under the mayor-cofamoil of government since incorporated. Policy ngk
and legislative authority are vested in the gowegniouncil, which consists of a mayor and a six-imem
council. The governing council is responsible, amother things, for passing ordinances, adoptiegoudget,
and appointing committees and heads of the govertisndepartments. The council is elected on a non-
partisan basis.



Council members are elected to four-year staggemas with three council members elected everyyears.
The mayor is elected to a four-year term. ThecsiMncil members are elected from within their retipe
wards. There are three wards within the city knaihd the mayor is elected at large.

The City of Evanston and Uinta County continue iovg a population growth as evident by the 2010 egns
figures which were released recently. EvanstoAX)Zpopulation is 12,359 which reflect a 7.4 petrdecrease
from the 2000 census. Uinta County’s populatiof1sl18 and also reflects a 7.0 percent increagagithe
past decade. The City of Evanston’s percentadetab county population did change a little at 5péscent,
thus the formula used to calculate the sales tstxilolition for Evanston changed from the previoeary This
will help with inflation costs we have tried to aiols in our department budgets.

The local economy continues to be driven by thewd gas industry, and it is anticipated that ithdsistry will
remain the major player in Evanston’s economy far hext several years. The continued expansidheof
medical professional staffing in the community hdarge economical effect.

The City of Evanston provides a full range of seesg including police, maintenance of streets,eadtwnal
activities, water, sewer, sanitation, communityelepment, and youth alcohol and drug court.

The annual budget serves as the foundation fo€Cityeof Evanston’s planning and control. All agascof the
City of Evanston are required to submit requestsfpropriation to the government before the Ritshday in
May of each year. The government uses these resgagshe starting point for developing a propdsedget.
The government then presents this proposed budgéetcouncil for review. The council is requiredhold
public hearings on the proposed budget and to adofibal budget by the third Tuesday in June. The
appropriated budget is prepared by fund functioth department. Department heads may make transfers
appropriations within a department. Transfers mrapriations between departments, however, redhie
special approval of the governing council.

Factors Affecting Financial Condition

The information presented in the financial statetmiéperhaps best understood when it is considevetthe
broader perspective of the specific environmentiwitvhich the City of Evanston operates.

Local Economy:

The Cities economy continues to be driven by theenail industry and medical profession fields. Td@ation
to the Wasatch Front and no state tax helps Evangimains a prime location for businesses to move t
Wyoming if the economy would get better.

The mineral/oil industry has had huge impacts @ ¢bonomy of Evanston this last year. People use |
maintaining instead of spending much money. Thaimke has affected our sales tax and the econonowiin
community. Many other companies have had redustionworkforce or some businesses have closed all
together and this is not helping our flow of casloiir community therefore, everyone feels the diunc

Evanston is becoming a retirement location ancetheve been many employees transferred from oarveith
the oil companies making changes because of theoanp This year we saw a decline in the housingkata
in general. This is not indicative of activitylvanston but the entire country.

Economic development is a high priority within tkaty to recruit new business adding diversity te th
economic picture of our mineral and oil industrgsently affecting our community. This year thereray has
had a large effect on our government. We continugy to attract new business to increase oubtesis.

Long-term financial planning:

Declining revenues continue to dictate the Cityjgpraach towards capital construction and restracts
conservative approach for operating budgets. ishasdifficult challenge, especially with the esdalg costs of
health insurance and the slower returns on invegsne
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The increase costs of fuel, housing materials,aher utilities, have required the city to evaluatany policies
and operating efficiencies. The declining saleshas had a large impact on our budgets. We ammtio
maintain services but capital construction is adgomplished with the funding coming from grantiowever,
we maintain a positive attitude toward the longntesffect on our community and continue to do loagnt
planning.

The City of Evanston continues to move forward wikhnology, training, and the demand of servicés.
continued search for grants remains our top focliee economy of the country with the oil and gasqw
fluctuating continues to affect our capital progect

Cash management policies and practicesCash temporarily idle during the year was invested WYO-
STAR investment pool, Wyoming Government Investmeahd, and GNMA bonds. The maturity of the
investments depends on the type of investment.

The government’s investment policy is to minimizedit and market risks while maintaining a compeit
yield on its portfolio. Accordingly, deposits wergther insured by Federal Depository Insurance or
collateralized. All collateral on deposits wascdhelther by the government, its agent or a fisnpatitution’s
trust department in the government’s name.

Risk management The government continued a limited risk managdnpmogram with various control
techniques, including employee accident preventiaming. This training is intended to minimizecatent-
related losses.

The risk management objectives of the City of Et@msre (1) the contiguity of essential servicethi city,
(2) the safety of City employees and the public é)dhe avoidance of unnecessary and unreasoliabiléty
exposure.

Pension and other post-employment benefitsthe City of Evanston participates in several siragigployer
defined benefit pension plans for its employeesie Tity became involved with the Wyoming Retirement
System to help secure employee’s retirement. @aitth premiums have increased by 50% due to cadinu
health care expenses. During the fiscal year wdenseveral changes to our insurance by increasiag t
deductible amount to help maintain good effecthaurance coverage for our employees.

Awards and Acknowledgment

The City of Evanston received the Government Fieaqifficers Association award of Certificate of
Achievement for Excellence in Financial Reporting thirteen years. Recent changes to the staist@ction
requirements to meet GASB standards have requie&tanston City Council to reassess demand onairde
record keeping, prompting the city to no longettipgrate in this reporting. However, this does lmter the
level of efficiency in the organization to achighe highest level of accounting reporting possilylehe City of
Evanston staff. We maintain the generally acceptszbunting principles and applicable legal requéets
necessary for detailed financial accountability.

The preparation of this report could not have baetomplished without the dedicated services ofettire
staff of the finance department. The members lnérotlepartments of the City of Evanston need tthaeked
for their contribution in helping the financial depment accomplish accurate reports. Sincere ajagian is
expressed to the Mayor and the City Council foirtbentinued interest and support in conductingfthancial
operations of the City in a responsible and pra&jvesmanner.

Respectfully submitted,

.

Kathy Defa, City Treasurer
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PORTER, MUIRHEAD, CORNIA & HOWARD

(A Corporation of Certified Public Accountants)

MC

123 West First Street  Suite 800 P.O.Box 2750 Casper, Wyoming 82602  (307) 265-4311 Fax (307) 265-5180

INDEPENDENT AUDITOR'S REPORT

Honorable Mayor and Members
of the City Council
City of Evanston, Wyoming

We have audited the accompanying financial statésneh the governmental activities, the businesgtyp
activities, each major fund, and the aggregate intafund information of the City of Evanston, Wwing, as
of and for the year ended June 30, 2013, and fhédenotes to the financial statements, whichectively
comprise the City’s basic financial statementdsied in the table of contents.

Management’s Responsibility for the Financial Staents

Management is responsible for the preparation ampbfesentation of these financial statementsoorlance
with accounting principles generally accepted ie tbnited States of America; this includes the desig
implementation, and maintenance of internal cormelalvant to the preparation and fair presentasfdimancial
statements that are free from material misstatenadrgther due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on thigsancial statements based on our audit. We caeduour

audit in accordance with auditing standards gelyematepted in the United States of America andsthadards
applicable to financial audits contained in GoveentmAuditing Standards, issued by the Comptrollen&al

of the United States. Those standards requirentbgilan and perform the audit to obtain reasonaséeirance
about whether the financial statements are fram frmterial misstatement.

An audit involves performing procedures to obtainlia evidence about the amounts and disclosurgbdn
financial statements. The procedures selectedhdiepe the auditor’'s judgment, including the assesdrof the
risks of material misstatement of the financiatesteents, whether due to fraud or error. In makhwage risk
assessments, the auditor considers internal caetedant to the entity’s preparation and fair preation of the
financial statements in order to design audit pdaces that are appropriate in the circumstancesydiufor the
purpose of expressing an opinion on the effectigertd the entity’s internal control. Accordinglye express

no such opinion. An audit also includes evaluatimg appropriateness of accounting policies usetitha
reasonableness of significant accounting estimatade by management, as well as evaluating the lbvera
presentation of the financial statements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a basisolur audit
opinions.



Honorable Mayor and Members of the City Council
City of Evanston, Wyoming

Opinions

In our opinion, the financial statements referredbove present fairly, in all material respedts, tespective
financial position of the governmental activititse business-type activities, each major fund,thechggregate
remaining fund information of the City of Evanstdlyoming, as of June 30, 2013, and the respectiaages
in financial position and, where applicable, cakiw$ thereof for the year then ended in accordanitle
accounting principles generally accepted in thedthStates of America.

Other Matters
Required Supplementary Information

The letter of transmittal has not been subjectethéoauditing procedures applied in the audit & tasic
financial statements and, accordingly, we expressginion on it.

Accounting principles generally accepted in the tebhi States of America require that the management’s
discussion and analysis and budgetary comparidommation as listed in the table of contents besgntéed to
supplement the basic financial statements. Subrnration, although not a part of the basic finahci
statements, is required by the Governmental Acdogrtandards Board, who considers it to be annéate
part of financial reporting for placing the basicaicial statements in an appropriate operati@winomic, or
historical context. We have applied certain limdifgrocedures to management’'s discussion and asalysi
accordance with auditing standards generally aedept the United States of America, which consisiéd
inquiries of management about the methods of piegpdhe information and comparing the informatiam f
consistency with management’s responses to ouiriaguthe basic financial statements, and othemkedge
we obtained during the audit of the basic finanstatements. We do not express an opinion or geogny
assurance on the information because the limitedgolures do not provide us with sufficient evidehze
express an opinion or provide any assurance. Tidgdiary comparison information is the respongjbibif
management and was derived from and relates directhe underlying accounting and other record=iue
prepare the financial statements. The budgetamyrnimdtion has been subjected to the auditing praesdu
applied during the audit of the basic financiatet@ents and certain additional procedures, inctudomparing
and reconciling such information directly to thedarlying accounting and other records used to pestiee
financial statements, and other additional proceslim accordance with auditing standards genesaltgpted
in the United States of America. In our opiniohe tbudgetary comparison is fairly stated in all eriat
respects in relation to the basic financial stat@mas a whole.

Other Supplementary Information

Our audit was conducted for the purpose of formapgnions on the financial statements that colletyiv
comprise the City of Evanston’s basic financiatestaents. The other supplementary informationstediin the
table of contents are presented for purposes otiacla analysis and are not a required part of lhasic
financial statements. The other supplementaryiné&tion is the responsibility of management and eers/ed
from and relate directly to the underlying accongtand other records used to prepare the finasgments.
The other supplementary information has been stdgjeo the auditing procedures applied in the aofdihe
basic financial statements and certain additionacgdures, including comparing and reconciling such
information directly to the underlying accountingdaother records used to prepare the financiastants, and
other additional procedures in accordance with tanglistandards generally accepted in the UnitedeStaf
America. In our opinion, the other supplementaifgimation is fairly stated in all material respet relation
to the basic financial statements as a whole.



Honorable Mayor and Members of the City Council
City of Evanston, Wyoming

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards have also issued a report dated November 25, @013
our consideration of the City of Evanston’s intéroantrol over financial reporting and on our teefsits
compliance with certain provisions of laws, regialas, contracts and grant agreements and otheersatf he
purpose of that report is to describe the scopeuoftesting of internal control over financial refigy and
compliance and the results of that testing, andtagtrovide an opinion on internal control overdintial
reporting or on compliance. That report is an graé part of an audit performed in accordance with
Government Auditing Standards and should be coreid@ assessing the results of our audit.

Yoty Musshad) O & Gpeond)

Porter, Muirhead, Cornia & Howard
Certified Public Accountants

November 25, 2013
Casper, Wyoming



CITY OF EVANSTON, WYOMING

MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2013
(Unaudited)

As management of the City of Evanston, Wyoming, offer readers of the City of Evanston, Wyoming'’s
financial statements this narrative overview andlysis of the financial activities of the City ofvénston,
Wyoming's for the fiscal year ended June 30, 2013.

Financial Highlights

* The assets of the City of Evanston, Wyoming exceetieliabilities at the close of the most recantdl
year by $106,093,963ét position. Of this amount, $36,472,981restricted net positigmrmay be used to
meet the government’s ongoing obligations to aitizand creditors.

* The government’s total net position increased B4KP60.

« As of the close of the current fiscal year, they@if Evanston, Wyoming's governmental funds repibrte
combined ending fund balances of $9,485,012.

« Atthe end of the current fiscal year, unreserwettifbalance for the general fund was $7,886,836.

Overview of the Financial Statements

This discussion and analysis are intended to ses\van introduction to the City of Evanston, Wyon'énggsic
financial statements. The City of Evanston, Wyagtgrbasic financial statements comprise three comapts:

1) government-wide financial statements, 2) fumgficial statements, and 3) notes to the finantaddments.
This report also contains other supplementary médion in addition to the basic financial statersent
themselves.

Government-wide Financial StatementsThe government-wide financial statememt® designed to provide
readers with a broad overview of the City of EvanstWyoming’s finances, in a manner similar to aate-
sector business.

The statement of net positiopresents information on all of the City of Evanstddyoming’s assets and
liabilities, with the difference between the twpoeted asiet position. Over time, increases or decreases in net
position may serve as a useful indicator of whetherfinancial position of the City of Evanston, @ying is
improving or deteriorating.

The statement of activitiegresents information showing how the governmengtsposition changed during the
most recent fiscal year. All changes in net positire reported as soon as the underlying eveirtggiise to

the change occursegardless of the timing of related cash flowdhus, revenues and expenses are reported in
this statement for some items that will only resaltash flows in future fiscal periods (e.g., utetied taxes
and earned but unused vacation leave).

Both of the government-wide financial statemensigguish functions of the City of Evanston, Wyomitmat
are principally supported by taxes and intergoveamtal revenuesgpvernmental activitigsfrom other
functions that are intended to recover all or aificant portion of their costs through user feesl @harges.
(business-type activitips The governmental activities of the City of Eston, Wyoming include general
government, public safety, highways, streets, atidie and recreation. The business-type actsvitfethe City
of Evanston, Wyoming include water, sewer and otlogrmajor enterprise operations.

The government-wide financial statements can badan pages 13-16 of this report.

Fund financial statements A fund is a grouping of related accounts that is usedh&intain control over
resources that have been segregated for specifidtias or objectives. The City of Evanston, Wyioin like
other state and local governments uses fund adoguttt ensure and demonstrate compliance with fiean
related legal requirements. All of the funds oé tBity of Evanston, Wyoming can be divided intoethr
categories: governmental funds, proprietary fuads, fiduciary funds.
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CITY OF EVANSTON, WYOMING

MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2013
(Unaudited)

Governmental funds. Governmental fundare used to account for essentially the same fumstieported as
governmental activitiegn the government-wide financial statements. Hamweunlike the government-wide
financial statements, governmental fund financiatesnents focus omear-term inflows and outflows of
spendable resourceas well as ofbalances of spendable resour@silable at the end of the fiscal year. Such
information may be useful in evaluating a governtisemear-term financing requirements.

Because the focus of governmental funds is narrdiveer that of the government-wide financial statetsiat is
useful to compare the information presented governmental fundsvith similar information presented for
governmental activitiesn the government—wide financial statements. Bynd so, readers may better
understand the long-term impact of the governmem¢'ar-term financing decisions. Both the goverrtaden
fund balance sheet and the governmental fund staieiwf revenues, expenditures, and changes in fund
balances provide a reconciliation to facilitatesthbmparison betweegovernmental fundand governmental
activities.

The City of Evanston, Wyoming maintains 2 individugovernmental funds. Information is presented
separately in the governmental fund balance sheédtia the governmental fund statement of revenues,
expenditures, and changes in fund balances fogdineral fund and the debt service fund, both otctwlare
considered to be major funds, data from the otker tjovernmental funds are combined into a single,
aggregated presentation. Individual fund dataefarh of these nonmajor governmental funds is pealid the
form of combining statementdsewhere in this report.

The City of Evanston, Wyoming adopts an annual eppated budget for its general fund. A budgetary
comparison statement has been provided for thergleiaad to demonstrate compliance with this budget

The basic governmental fund financial statememsbeafound on pages 17-20 of this report.

Proprietary funds. The City of Evanston, Wyoming maintains two differetypes of proprietary funds.
Enterprise fundsare used to report the same functions presentbdsiisess-type activitiéga the government-
wide financial statements. The City of Evanstoryoiling uses enterprise funds to account for itsevWand
Sewer operation. Internal service fundsre an accounting device used to accumulate aodatdl costs
internally among the City of Evanston, Wyoming was functions. The City of Evanston, Wyoming uses
internal service funds to account for its fleetvehicles and office supplies. Because both ofettesvices
predominantly benefit governmental rather than ress-type functions; they have been included within
governmental activitiem the government-wide statements.

Proprietary funds provide the same type of infoiomatais the government-wide financial statementgy on
more detail. The proprietary fund financial staées provide separate information for the Water Sader
operation, all of which are considered to be mhjads of the City of Evanston, Wyoming.

The basic proprietary fund financial statementskmafound on 21-30 of this report.

Notes to the financial statements The notes provide additional information that isergial to a full
understanding of the data provided in the governméte and fund financial statements. The notethto
financial statements can be found on page 31-4Biofeport.

In addition to the basic financial statements accbmpanying notes, this report also presents caragjuired
supplementary informationoncerning the City of Evanston, Wyoming’s progrés funding its obligation to
provide pension benefits to its employees. Redurgpplementary information can be found on pagBQiaf
this report.



CITY OF EVANSTON, WYOMING

MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2013
(Unaudited)

The combing statements for non-major governmental$ and internal service funds can be found or9&8-
55 of this report.

Government-wide Financial Analysis

As noted earlier, net position may serve over tase useful indicator of a government’s financi@dipon. In
the case of the City of Evanston, Wyoming's netitoms reflect its investment in capital assets (elgnd,
buildings, machinery, and equipment), less anytedlaebt used to acquire those assets that istitanding.
The City of Evanston, Wyoming uses these capitabtasto provide services to citizens; consequetiibse
assets araotavailable for future spending. Although the Cifyfgwanston, Wyoming's investment in its capital
assets is reported net of related debt, it shoalshdied that the resources needed to repay thisnoeft be
provided from other sources, since the capitaltashemselves cannot be used to liquidate thelsiitiiss.

City of Evanston, Wyoming Net Position

Governmental Business-type
Activities Activities Total
2012 2013 2012 2013 2012 | 2013
Current assets $ 11,071,402 $ 10,29%9%7 27,64452B $ 28713461 $ 38,71@1% 39,009,41
Capital assets Net Accu
Dep 36,125,48b 37,177,145 32,936/456 31,779,04 69,061,94p 68,956,185
Total assets 47,197,0B8 47,473,102 60,58(,984 60,492,50 107,778,07p 107,965,6p3
Current Liabilities 546,843 564,083 295,142 316,p00 Bag, 880,238
Total Non-Current
Liabilities 696,05 693,240 379,6P7 298,127 1,075|682 497
Total Liabilities 1,242,898 1,257,313 675,36 614,321 1,918,247 1,871,640
Net Position
Invested in capital assetf,
net of related debt 36,125,486 37,177 j145 32,784,682 ,653127] 68,911,148 68,831,422
Restricted 205,847 205,817 522,798 583|713 724,645 78pP,56
Unrestricted 9,622,845 8,680,418 26,597 135 27,640,184 6,213,990 36,320,702
Total net position $ 45954,1B8 $ 46,063|518 59,905,615 $ 59,878,174 $ 105&!!5@ $ 105,941,698

An additional portion of the City of Evanston, Wyimg's net position represents resources that dsgsuto
external restrictions on how they may be used. rEhgining balance afnrestricted net positio$36,472,981
may be used to meet the government’s ongoing dldiggto citizens and creditors.

At the end of the current fiscal year, the CityEafanston, Wyoming is able to report positive batenin all
three categories of net position, both for the goreent as a whole, as well as for its separatergovental and
business-type activities.



CITY OF EVANSTON, WYOMING

MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2013
(Unaudited)

Governmental activities Governmental activities for the City of Evanstonydfhing are provided in the
following table.
City of Evanston, Wyoming'’s Changes in Net Position

Governmental Business-type
Activities Activities Total
2012 2013 2012 2013 2012 2013

Revenues:
Program revenues:
Charges for services $ 496,p59 $ 92,84 $ 4435352 $ 4,640803 $4,931,611 $ 5,033,564
Operating grants

and contributions 1,276,006 2,202,28 - - 1,276,06 2,202,28
General revenues:

Property taxes 960,110 ,654 - - 960,110 654,51
Other taxes 6,170,054 5,56211244 g1 - 6,170,135 5,521,24
Grants and contributions
not restricted to specific
programs 2,482,6p2 2,256}462 - - 2,482,602 2,256,464
Unrestricted Investmel
Earnings 129,542 (194,150) 106,45p 53,421 235,968 (140,524
Miscellaneous Revenus 279,066 143,248 (46) - 279,910 143,24
Transfers (699,0d0) (381,924) 699,00p 379,400 - (2,024

Total revenues 11,095,%68 10,594 5,240,833 5,073,424 16,336,401 15,668,749

Expenses:

General government 4,891,961 49.98( - - 4,891,961 4,649,98
Public safety 2,867,968 2,809|38 - - 2,867,968 2,801,389
Public Works 1,465,117 1,491289 - - 1,465,117 1,491,28
Recreation 1,512,2B9 1,541|513 - - 1,512,239 1,541,51
Interest on long-term
debt 5,721 1,847 - - 5721 1,84
Water - - 2,595,87p 2,532,369 ,598,871 2,532,564
Sewer - - 762,16 804,143 762,16 804,74
Golf - - 1,111,701 956,494 1,111,701 956,49
Sanitation - - 786,3p9 807,05p 786,359 807,05
Other Non Majo!
Enterprise Funds - - 1,04p - 1,040 -
Total expenses 10,743,006 10,484,018 5,257,138 5,100,465 16,000,144 15,586,88
Increase in net position
before transfers

Change in net position 352,62 109,32p (16,305) 1, 336,2%7 81,88
Net position — 6/30/12 45,601,626 45,954,188 59,92d, 59,905,615 105,523,646 105,859,80
Net position — 6/30/13 $ 45,954,188 $ 46,063,410 $ 59,904,615 59,878,174 $ 105,859,803 105,941,683




CITY OF EVANSTON, WYOMING

MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2013
(Unaudited)

The City of Evanston, Wyoming is very active inmebéng and obtaining grants to maintain the leedayvice
and living conditions for our residents. We hageeived Homeland Security grants along with Alccéuadl
Tobacco Grants, and the Selective Traffic Enforagr@rant.

Other awarded grants, to the City of Evanston, Wipgnfurnished resources to support functions swcta
Medical Spec Building, Pioneer Oil Land PurchassfeSRoutes to School and the Strand Theater Réistora
The City of Evanston, Wyoming continues to aggmedgi undertake an endeavor for the youth of our
community through the installment of a Youth Druglalcohol Court that is funded by the State of \Wyiog
grant.

Expenses and Program Revenues — Governmental A@ivi

General Government is our major expense. Thissidiniis comprised of City Council, Judicial, Execet
Attorney, Community Development, Treasurer/Clerkhah Renewal, General Services, and Youth Services.

Our Public Works Departments include Engineeringgmistration, and Street Divisions.
For the most part, expenses closely paralleledtiofi and growth in the demand for services.

To monitor the expense of services to the commuriite City of Evanston, Wyoming has structured the
divisions to better analyze our expenses. Theeefire City of Evanston, Wyoming can review thet aifs
specific services to provide a more fiscal respulits.

Revenues by Source — Governmental Activities
Revenues were monitored closely during the fiseal ylue to sales tax, mineral royalties, and isténeome

Business-type activitiesBusiness-type activities increased City of Evanstdgoming assets as follows.

With the completion of the new water treatment plaime City of Evanston, Wyoming feels confidenattlit
will help monitor the water flow to improve serviemd reduce the negative impact when drought dongit
exist. Revenues were increased to help maintgiareses for the water/sewer services.

Financial Analysis of the Government’'s Funds

As noted earlier, the City of Evanston, Wyomingsufiend accounting to ensure and demonstrate congglia
with finance-related legal requirements.

Governmental funds. The focus on the City of Evanston, Wyomingjsvernmental fundés to provide
information on near-term inflows, outflows, anddrates ospendablgesources. Such information is useful in
assessing the City of Evanston, Wyoming’s financeguirements. In particulannreserved fund balaneeay
serve as a useful measure of a government’s rainees available for spending at the end of treafigear.

The general fund is the chief operating fund of @ity of Evanston, Wyoming. At the end of the emtrfiscal
year, unreserved fund balance of the general fuas $v,886,836 while total fund balance of all goveental
funds reached $9,485,012. As a measure of therglefumd’s liquidity, it may be useful to comparetb
unreserved fund balance and total fund balancetéb fund expenditures. The general fund balarickeoCity
of Evanston, Wyoming decreased by $769,677 dutingurrent fiscal year.

. Sales tax rate decreased tax revenues by $649,481.
. Property tax decreased by $27,506.

. Transfer of funds to Golf and Cemetery Fund of $324.
. Investments were reduced by $67,342.

. Charges for Services increased by $82,070.



CITY OF EVANSTON, WYOMING

MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2013
(Unaudited)

The long-term liability ($729,769) including accdleompensated absences, are not due and payatiie in
current period and therefore are not reportederfiinds.

Proprietary funds. The City of Evanston, Wyoming's proprietary fundeyde the same type of information
found in the government-wide financial statemebts,in more detail.

Unrestricted net position of the Water, Sewer, @¢ioh and other Enterprise Funds at the end ofyte
amounted to $27,640,184. The total growth in united net position for these funds was $1,043,00%her
factors concerning the finances of these funds leneady been addressed in the discussion of theofi
Evanston, Wyoming's business-type activities.

General Fund Budgetary Highlights

Differences between the original and the final ageehbudget was a $123,001 increase in approprition
There were a few unexpected expenditures or gthatswere approved during the fiscal year and afbri
summary follows:

. $85,106 capital outlay for grants and proposedtabpiojects.
. $37,895 department budgets for miscellaneous ergahsging the fiscal year.

Capital Asset and Debt Administration

Capital assets The City of Evanston, Wyoming’s investment in capéssets for its governmental and business
type activities as of June 30, 2013 amounts toFFHB185 (net of accumulated depreciation). Thigstment

in capital assets included land, buildings andesysimprovements, machinery and equipment, paiikties,
roads, highways, and bridges.

Major capital asset events during the current figear included the following:

. Airport Planning Grant

. Bear River Rehabilitation

. Medical Spec Building Utilities

. Pioneer Oil Land Purchase

. Safe Route to School

. Anderson Park Irrigation Improvement

. Water Treatment Plant Upgrades

. Waste Water Treatment Plant Upgrades
. Golf Course Green Enhancement Project



CITY OF EVANSTON, WYOMING

MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2013
(Unaudited)

City of Evanston, Wyoming's Capital Assets
(Net of Depreciation)

Governmental Business-type
Activities Activities Total
2012 2013 2012 2013 2012 2013
Land $ 20,067,992 $ 11,329,398 $ 33,694 $ 733,694 $ 20,801/686 12,063,59
Construction in Progres 10,70( 153,250 27,741 111,dos 38,41 264|267
Buildings and system 29,229,483 40,183J125 65,456,701 5,694,22 94,686,284 105,874,353
Machinery and
Equipment 5,186,51 5,215,161 2,694,736 2,703,796 7,881p51 7,914,963
Infrastructure 17,588,070 17,588,070 - - 17,588,07 17,588,010
Total Accum.
Depreciation (36,125,48¢) (37,292,314) (35,9716}  (37,460,686) (72,101,9p2)  4,{B3,060
Total $ 35957314 $ 37,177,145 $ 384934 $ 31,779,040 $ 68,893,838 68,956,183

Additional information on the City of Evanston, Wyging's capital assets can be found in Note 3 orepad-
42 of this report.

Long-term debt At the end of the current fiscal year, the Citygefanston, Wyoming had total debt outstanding
of $1,078,847.

City of Evanston’s Outstanding Debt

Governmental Business-type Total
2012 2013 2012 2013 2012 2013

Governmenta
Activities Long Term $ 696,095 $ 729,68 - $ - $ 696,05b $ 729,76
Accrued Compensatef
Absences - - 228,851 231,399 228,8p3 231,399
Lease Purchas
Obligation - - 150,774 117,679 150,7f4 117,679

Total $ 696,05p $ 729,76B $ 379,62F $ 349,07B $ 1,07568p $ 1,078,84

The City of Evanston, Wyoming’s total debt is $8@47 for the current fiscal year. Additional infaation on
the City of Evanston, Wyoming's long-term debt &enfound in Note 3 on pages 42-43 of this report.
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CITY OF EVANSTON, WYOMING

MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2013
(Unaudited)

Economic Factors and Next Year's Budgets and Rates

. The unemployment rate for the City of Evanston, Wiygg is currently 4.3 percent, which is a decrease
from a rate of 5.1 percent a year ago. This coeyptr the state’s average unemployment rate of 5.4
percent and the national average rate of 8.2 percen

Across Wyoming, unemployment rates followed a sealspattern and fell slightly or were unchangede Th
unemployment rate fell by one percentage pointimaJCounty. The local economy continues to sufliéren
by the mineral industry and decline of constructiofll businesses are just trying to hold on andvbrthe
economic storm. All of these factors were congiden preparing the City of Evanston, Wyoming budge
the 2013 fiscal year.

Requests for Information

The financial report is designed to provide a gaheverview of the City of Evanston, Wyoming’s firaes for
all those with an interest in the government'stices. Questions concerning any of the informatimvided in
this report or requests for additional financidbimnation should be addressed to the Office ofTtheasurer,
1200 Main Street, City of Evanston, Wyoming, 82930.
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CITY OF EVANSTON, WYOMING

STATEMENT OF NET POSITION
June 30, 2013

ASSETS
Cash and cash equivalents
Investments at fair value
Receivables (net of allowance
for uncollectibles)
Accounts receivable
Accrued interest
Property taxes
Internal balances
Inventory

Capital assets not being depreciated
Land
Construction in progress

Capital assets being depreciated
Buildings and systems
Machinery and equipment
Infrastructure

Less accumulated depreciation

Total capital assets (net of
accumulated depreciation)

Total assets

See accompanying notes to the financial statements

Primary Government
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Governmental Business-type
Activities Activities Total
1,672,973 $ 2,740,140 4,413,113
33,372,976 4,442 33,377,418
623,837 478,913 1,102,750
18,949 - 18,949
39,854 - 39,854
(25,439,831) 25,439,831 -
7,199 50,135 57,334
11,329,898 733,694 12,063,592
153,259 111,008 264,267
40,183,125 65,691,228 105,874,353
5,215,167 2,703,796 7,918,963
17,588,070 - 17,588,070
74,469,519 69,239,726 143,709,245
(37,292,374) (37,460,686) (74,753,060)
37,177,145 31,779,040 68,956,185
47,473,102 60,492,501 107,965,603
(Continued)



Primary Government

Governmental Business-type
Activities Activities Total
LIABILITIES
Accounts payable $ 162,662 $ 165,372 $ 328,034
Due to other funds - -
Accrued payroll 140,709 44,327 185,036
Accrued liabilities 211,274 - 211,274
Court bonds payable 12,900 - 12,900
Unearned grant revenue 14,321 - 14,321
Unearned - cash in lieu of land
development 137,958 - 137,958
Deposits payable - 55,550 55,550
Long-term liabilities:
Due in one year 36,488 50,951 87,439
Due in more than one year 693,280 298,127 991,407
Total liabilities 1,409,592 614,327 2,023,919
NET POSITION
Invested in capital assets,
net of related debt 37,177,145 31,654,277 68,831,422
Restricted for
Landfill maintenance - 583,713 583,713
Perpetual fund
Expendable 105,847 - 105,847
Nonexpendable 100,000 - 100,000
Unrestricted 8,680,518 27,640,184 36,320,702
Total net position $ 46,063,510 $ 59,878,174 $ 105,941,684
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Function/Progran
Governmental activitie
General governme
Public safet
Public works
Culture and recreatit
Interest on long-term de

Total governmental activiti

Business-type activitie
Watel
Sewe
Golf
Sanitatior
Other nonmajor enterprise fun

Total business-type activiti

Total primary governme

CITY OF EVANSTON, WYOMING

STATEMENT OF ACTIVITIES
Year Ended June 30, 2(

Program Revenue

Operatin Capita
Charges fc Grants an Grants an
Expense Service Contribution: Contribution:
$ 4,649,980 $ 101,711 $ 2,202,285 $ -
2,801,389 232,241 - -
1,491,289 - - -
1,541,513 58,812 - -
1,847 - - -
10,486,018 392,764 2,202,285 -
2,532,569 2,405,790 - -
804,743 1,032,241 - -
956,494 414,725 - -
807,059 763,198 - -
- 24,849 - -
5,100,865 4,640,803 - -
$ 15,586,883 $ 5,033567 $ 2,202,285 % -

General revenu
Property taxes and other ta
Sales ta
Franchise taxe
Motor vehicle taxe
Grants and contributions not restricted to spegifgrams
Unrestricted investment earni
Miscellaneous revent
Transfer

Total general revenues and trans
Change in net positi
Net position - beginning of ye:

Net position - end of ye:

See accompanying notes to the financial statements
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Net (Expense) Revenue and Changes in Net Pc

Primary Governme

Governmentz Business-tyg

Activities Activities Total
$ (2,345,984) $ - $ (2,345,984)
(2,569,148) - (2,569,148)
(1,491,289) - (1,491,289)
(1,482,701) - (1,482,701)
(1,847) - (1,847)
(7,890,969) - (7,890,969)
- (126,779) (126,779)
- 227,498 227,498
- (541,769) (541,769)
- (43,861) (43,861)
- 24,849 24,849
- (460,062) (460,062)
(7,890,969) (460,062) (8,351,031)
654,511 - 654,511
5,070,815 - 5,070,815
176,232 - 176,232
274,197 - 274,197
2,256,462 - 2,256,462
(194,150) 53,621 (140,529)
143,248 - 143,248
(381,024) 379,000 (2,024)
8,000,291 432,621 8,432,912
109,322 (27,441) 81,881
45,954,188 59,905,615 105,859,803
$ 46,063,510 $ 59,878,174 $ 105,941,684
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CITY OF EVANSTON, WYOMING

BALANCE SHEET
Governmental Func
June 30, 201
Othel Total
Government: Government:
Genere Fund: Fund:
ASSETS
Cash and cash equivale $ - $ 1,566,362 1,566,362
Investments at fair valt 33,372,976 - 33,372,976
Receivables (net of allowance 1
uncollectibles
Accounts receivabl 589,778 31,863 621,641
Accrued interes 18,949 - 18,949
Property taxe 39,854 - 39,854
Total asse $ 34021557 $ 1.,598.225 $ 35.619.782
LIABILITIES, DEFERRED INFLOWS
OF RESOURCES AND FUND BALANCES
Accounts payab $ 162,613 $ 49 162,662
Accrued payrol 140,709 - 140,709
Accrued liabilities 211,274 - 211,274
Court bonds payabl 12,900 - 12,900
Unearned grant reven 14,321 - 14,321
Unearned - cash in lieu of lal
developmer 137,958 - 137,958
Due to other fund 23,789,199 - 23,789,199
Current portion of advan
payable to water fur 248,198 - 248,198
Total current liabilitie 24,717,172 49 24,717,221
Noncurrent portion of advan
payable to water fur 1,402,434 - 1,402,434
Total noncurrent liabilitie 1,402,434 - 1,402,434
Total liabilities 26,119,606 49 26,119,655
DEFERRED INFLOWS OF RESOURCES
Deferred property tax 15,115 - 15,115
Total deferred inflows of resourc 15,115 - 15,115
Fund balance
Nonspendab
Permanent fund princif - 100,000 100,000
Restricted, cemetery perpetual « - 105,847 105,847
Assigned, emergency rep: 5,500,000 - 5,500,000
Unassigne 2,386,836 1,392,329 3,779,165
Total fund balance 7,886,836 1,598,176 9,485,012
Total liabilities, deferred inflows of
resources and fund balan $ 34.021.557 $ 1,598.225 $ 35.619.782

See accompanying notes to the financial statements
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CITY OF EVANSTON, WYOMING

RECONCILIATION OF GOVERNMENTAL FUNDS
FUND BALANCES TO NET POSITION OF GOVERNMENTAL ACTIMIES
June 30, 2013

Total governmental fund balances

Amounts reported for governmental activities in sketement of net
assets are different because:

Long-term liabilities, including accrued compensate
absences, are not due and payable in the current
period and therefore, are not reported in the funds

Accrued compensated absences
Capital assets used in governmental activitiemate
financial resources and therefore, are not reported

in the funds:

General government capital assets (net of accuetlitigpreciation) $ 36,745,618
Permanent fund capital assets (net of accumulaprkdiation) 431,527

Revenues in the statement of activities that dgrmtide
current financial resources are not reported asmass
in the funds:

Deferred property taxes

Internal service funds are used by managementai@eh
the costs of certain activities, such as motoralehiosts,
and vision care, to individual funds. The assets an
liabilities of the internal service fund are incidlin
governmental activities in the statement of neitjwrs
This is the amount of unrestricted net positiothefinternal
service funds:

Motor Vehicle Fund
Current assets 116,006
Current liabilities -

$ 9,485,012

(729,768)

37,177,145

15,115

116,006

Net position of governmental activities

See accompanying notes to the financial statements
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CITY OF EVANSTON, WYOMING

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES RUND BALANCES

Governmental Funt
Year Ended June 30, 2013

Othel Total
Genere Governmentz Governments
Func Fund: Fund:
REVENUES
Taxes $ 6,138,188 $ 233,932 $ 6,372,120
Licenses and perm 147,197 - 147,197
Fines and forfeiture 158,559 - 158,559
Intergovernmental revenu 4,463,985 - 4,463,985
Charges for servic 38,393 58,812 97,205
Interest and miscellaneo (170,049) 103,711 (66,338)
Total revenue 10,776,273 396,455 11,172,728
EXPENDITURES
General governme 2,556,416 - 2,556,416
Public safety and transportati 2,680,810 - 2,680,810
Public work: 1,455,746 - 1,455,746
Health, welfare and recreati 1,148,865 345,029 1,493,894
Intergovernmental expenditur 721,812 - 721,812
Capital outla 2,427,972 168,746 2,596,718
Total expenditure 10,991,621 513,775 11,505,396
Excess (deficiency) of revent
over expenditure (215,348) (117,320) (332,668)
OTHER FINANCING SOURCES (USES)
Transfers ir 200,000 173,305 373,305
Transfers ou (754,329) - (754,329)
Total other financing sources (us (554,329) 173,305 (381,024)
Net change in fund balanc (769,677) 55,985 (713,692)
Fund balances - beginning of y 8,656,513 1,542,191 10,198,704
Fund balances - end of y: $ 7886836 $ 1,598,176 $ 9,485,012

See accompanying notes to the financial statements
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CITY OF EVANSTON, WYOMING

RECONCILIATION OF THE STATEMENT OF REVENUES,

EXPENDITURES, AND CHANGES IN FUND BALANCES OF GOVERVMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES
Year Ended June 30, 2013

Amounts reported for governmental activities in sketement of
activities are different because:

Net change in fund balances - total governmentalsu

Governmental funds report capital outlays as exjieres.
However, in the statement of activities the coghofe
assets is allocated over their estimated usefes land
reported as depreciation expense. This is the amou
by which capital outlay exceeded depreciation & th
current period:

General government

Capital outlay $ 2,323,082
Additional construction in progress 346,890
Less completed construction in progress (204,331)

Depreciation expense (1,413,731)

The disposal of capital assets that results irss (oost is greater
than the accumulated depreciation) does not retfugrese of current
financial resources of governmental funds. Thhest thange is not
recorded in the governmental funds. This is theeffect of these
differences in the treatment of the disposal oftehpssets:

Disposal of capital assets (cost basis) (78,982)
Accumulated depreciati 78,730

Compensated absences reported in the statemectiwities
do not require the use of current financial resesir
and, therefore, are not reported as expenditures
in governmental funds:

Compensated absences as of June 30, 2012 696,055

Compensated absences as of June 30, 2013 (729,768)
Internal service activities are accounted for geparate

fund. However, in the statement of activities daévity

of the Internal Service Fund has been eliminatetithe excess
revenue over expenditures has been recognized.

Internal service fund changes in net position:
Motor Vehicle Fund

Certain revenues are not recognized as curremidiab
resources and, therefore, are not reported asuesen
governmental funds:

Deferred revenue as of June 30, 2012 (211,480)
Deferred property taxes as of June 30, : 15,115

(713,692)

1,051,910

(252)

(33,713)

1,434

(196,365)

Change in net position of governmental activ

See accompanying notes to the financial statements
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CITY OF EVANSTON, WYOMING
STATEMENT Of NET POSITION
Proprietary Funds
June 30, 2013

Business-type Activities - Enterprise Funds

Watel Sewe Golf
Func Func Func
ASSETS
Current asse
Cash and cash equivale $ - $ - $ -
Investments, at fair vall 4,442 - -
Accounts receivable (net
allowance for uncollectible 306,339 101,930 -
Due from other func 12,573,401 9,844,990 1,330,075
Inventory - - 50,13¢
Current portion of advance receive
from general fun 238,096 - -
Total current asse 13,122,278 9,946,920 1,380,210
Noncurrent asse
Long term portion of advance receive
from general fun 1,412,536 - -
Total noncurrent asst 1,412,536 - -
Capital asse
Lanc 161,500 240,005 312,189
Buildings and syster 43,947,498 15,411,119 6,267,611
Machinery and equipme 431,057 375,758 657,193
Construction in progre 61,371 42,553 -
44,601,426 16,069,435 7,236,993
Less accumulated deprecial 20,549,513 13,572,877 2,213,856
Total capital assets (net
accumulated depreciatic 24,051,913 2,496,558 5,023,137
Total asse 38,586,727 12,443,478 6,403,347

See accompanying notes to the financial statements
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Business-type Activities - Enterprise Funds

Government:
Activities-
Other Internal
Sanitatiol Enterprise Service
Func Func Totals Fund
$ 2,514,856 $ 225,284 $ 2,740,140 $ 106,610

- - 4,442 -
68,41: 2,231 478,913 2,197
40,73 - 23,789,199 -

- - 50,135 7,199

- - 238,096 -

2,624,002 227,515 27,300,925 116,006

- - 1,412,536 -

- - 1,412,536 -
20,000 - 733,694 -
65,000 - 65,691,228 278,623

1,239,788 - 2,703,796 44,291

- 7,084 111,008 -

1,324,788 7,084 69,239,726 322,914
1,124,440 - 37,460,686 322,603
200,348 7,084 31,779,040 311
2,824,350 234,599 60,492,501 116,317
(Continued
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CITY OF EVANSTON, WYOMING

STATEMENT OF NET POSITION (CONTINUED)
Proprietary Funds
June 30, 2013

Business-type Activities - Enterprise Funds

Watel Sewe Golf
Func Func Func
LIABILITIES
Current liabilitie
Accounts payab $ 69,365 $ 50,541 3 18,754
Accrued payro 24,744 11,293 -
Deposits payab 55,550 - -
Total current liabilitie 149,659 61,834 18,754
Noncurrent liabilitie
Due within one ye: 114,252 54,708 78,298
Due in more than one ye 6,013 2,879 39,381
Total noncurrent liabilitie: 120,265 57,587 117,679
Total liabilities 269,924 119,421 136,433
NET POSITION
Invested in capital assets, net
related deb 24,051,913 2,496,55 4,905,458
Restricted for landfill maintenan - - -
Unrestrictec 14,264,890 9,827,49 1,361,456
Total net positior $ 38,316,803 _$ 12,324,057 _$ 6,266,914

See accompanying notes to the financial statements
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Business-type Activities - Enterprise Fu

Governmenta
Activities -
Other Internal
Sanitatiol Enterprise Service
Func Func Totals Fund
$ 19,628 $ 7,084 165,372 $ -
8,290 - 44,327 -
- - 55,550 -
27,918 7,084 265,249 -
50,869 - 298,127 -
2,678 - 50,951 -
53,547 - 349,078 -
81,465 7,084 614,327 -
200,34 - 31,654,277 311
583,71: - 583,713 -
1,958,822 227,51! 27,640,184 116,001
$ 2742885 $ 227,515 59,878,174 $ 116,317
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CITY OF EVANSTON, WYOMING

STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN FUND NET POSITION
Proprietary Funds
Year Ended June 30, 2013

Business-type Activities - Enterprise Fur

Watel Sewe Golf
Func Func Func
Operating revenu
Charges for servic $ 2,376,614 $ 1,030,332 $ 414,725
Miscellaneou 29,176 1,909 -
Total operating revenu 2,405,790 1,032,241 414,725
Operating expens
Personnel servic 818,522 370,020 -
Contractual servict 67,318 - 400,302
Repairs and maintenar 130,897 44,145 140,078
Supplie: 409,877 35,359 139,570
Interest expen: - - 6,286
Miscellaneou 7,528 21,133 27,602
Capital outlay - 74,308 -
Depreciatiol 976,993 151,217 242,656
Utilities 121,434 108,561 -
Total operating expens 2,532,569 804,743 956,494
Operating income (los (126,779) 227,498 (541,769)
Nonoperating revenue
Interest incom 29,506 19,143 -
Total nonoperating revent 29,506 19,143 -
Income (loss) before transfe (97,273) 246,641 (541,769)
Transfers ir - - 579,000
Transfers ot (200,000) - -
Total transfer: (200,000) - 579,000
Change in net positic (297,273) 246,641 37,231
Total net position - beginning of ye 38,614,076 12,077,416 6,229,683
Total net position - end of ye $ 38316803 _$12324057 _$ 6266914

See accompanying notes to the financial statements
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Business-type Activities - Enterprise Fur

Governmenta
Activities
Other Interna
Sanitatiol Enterprise Service
Func Func Totals Func
758,389 $ 24,849 4,604,909 $ 55,743
4,809 - 35,894 -
763,198 24,849 4,640,803 55,743
280,390 - 1,468,932 -

R - 467,620 -
100,801 - 415,921 -
291,279 - 876,085 56,333

- - 6,286 -

13,055 - 69,318 -
680 - 74,988 -
120,854 - 1,491,720 -

- - 229,995 -
807,059 - 5,100,865 56,333
(43,861) 24,849 (460,062) (590)

4,972 - 53,621 -
4972 - 53,621 -
(38,889) 24,849 (406,441) (590)

- - 579,000 2,024

- - (200,000) -

- - 379,000 2,024
(38,889) 24,849 (27,441) 1,434

2,781,774 202,666 59,905,615 114,883
$ 2,742,885 $ 227,515 59,878,174 $ 116,317
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CITY OF EVANSTON, WYOMING

STATEMENT OF CASH FLOWS
Proprietary Funds
Year Ended June 30, 2013

Business-type Activities - Enterprise Funds

Wate Sewe Golf
Func Func Func
Cash flows from operating activiti
Receipts from custome $ 2,443,718 $ 1,043,887 $ 414,725
Receipts from other fun - - -
Payments to suppliers for servi (793,863) (253,891) (714,652)
Payments to employees for serv (824,727) (367,781) -
Settlement of interfund operating activit (560,233) (298,123) (1,330,075)
Net cash and cash equivalents provided (u
by operating activitie 264,895 124,092 (1,630,002)
Cash flows from noncapital financing activit
Transfers from (to) other func (200,000) - 579,000

Net cash and cash equivalents provided (u
by noncapital financing activiti (200,000) - 579,000

Cash flows from capital and rela

financing activitie

Principal paymen - - (33,095)
Acquisitions of property and equipm (167,489) (143,233) (16,500)

Net cash and cash equivalents use
capital and related financing activit (167,489) (143,233) (49,595)

Cash flows from investing activiti
Interest on investmer 32,726 19,141 -

Net cash and cash equivalents provide
investing activitie 102,594 19,141 -

Net increase (decrease) in cash and
equivalent - - (1,100,597)

Cash and cash equivalents - beginning of - - 1,100,597

Cash and cash equivalents - end of $ - $ . $ -

See accompanying notes to the financial statements
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Business-type Activities - Enterprise Funds

Governmenta
Activities -
Other Internal
Sanitatiol Enterprise Service
Func Func Totals Fund
$ 766,736 $ 24,798 $ 4,693,864 $ -
. - - 54,168
(413,329) - (2,175,735) (58,001)
(273,932) - (1,466,440) -
1,654,267 - (534,164) -
1,733,742 24,798 517,525 (3,833)
- - 379,000 2,024
- - 379,000 2,024
- - (33,095) -
- - (327,222) -
- - (360,317) -
4972 - 56,839 -
4972 - 126,707 -
1,738,714 24,798 662,915 (1,809)
776,142 200,486 2,077,225 108,419
$ 2,514,856 $ 225,284 $ 2,740,140 $ 106,610
(Continued
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CITY OF EVANSTON, WYOMING
STATEMENT OF CASH FLOWS (CONTINUED)

Proprietary Funds
Year Ended June 30, 2013

Business-type Activities - Enterprise Funds

Wate Sewe Golf
Func Func Func
Reconciliation of operating incot
(loss) to net cash and cash equivali
provided (used) by operating activit
Operating income (los $ (126,779) $ 227,498 $ (541,769)
Adjustments to reconcile income to net cash
cash equivalents provided by operating activ
Depreciatiol 976,99: 151,21 242,656
Change in operating assets and liabil
Accounts receivab 38,94 11,64¢ -
Due from other func (560,233) (298,123) (1,330,075)
Inventory - - 986
Accounts payab (56,809) 29,61! (1,800)
Accrued payro (338) 194 -
Accrued liabilities (5,867) 2,04t -
Deposits payab (1,015) - -
Net cash and cash equivalents provided (use
operating activitie $ 264,895 $ 124,092 $ (1,630,002)
Supplemental Informatic
Non-cash investing, capital and financing actiwit
Net increase in the fair value of investme $ 3,218 $ - $ -

See accompanying notes to the financial statements
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Business-type Activities - Enterprise Funds

Governmenta
Activities -
Other Internal
Sanitatiol Enterprise Service
Func Fund: Totals Fund
$ (43861 % 24,849 $ (460,062) $ (590)
120,85 - 1,491,720 -
3,63¢ (51) 54,076 (1,575)
1,654,26 - (534,164) -
- - 986 (1,433)
(7,514) - (36,508) (235)
6,45¢ - 6,314 -
- - (3,822) -
- - (1,015) -

$ 173374 % 2479¢ $ 517,525 $ (3,833)

$ - $ - $ 3,218 $ -
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CITY OF EVANSTON, WYOMING

NOTES TO FINANCIAL STATEMENTS
June 30, 2013

Note 1. Summary of Significant Accounting Policies

Reporting Entity

The financial statements of the City of Evanstoryowling (“the City") include the accounts of all €it
operations. The City provides a broad range ofises to citizens, including general governmenbligusafety,
streets, sanitation and health, cultural and pacKifies and social services. It also operatesvifater, sewer
and other sanitation utilities and several recoexdii facilities.

The City of Evanston is a municipal corporation gmed by an elected mayor and six elected couresihipers.
The City serves as the nucleus for the reportingyeander the provisions of GASB Statement No. a4,
amended by GASB No. 39, for its basic financiatesteents. Using this premise, the City is not firialty
accountable for any other organizations and tmedudes only the financial activity of the varidiusids of the
City within its basic financial statements. TheyGif Evanston has no component units nor is itsaered a
component unit of any other government.

The accounting policies of the City of Evanston foom to generally accepted accounting principles as
applicable to governments. The following is a suanyrof the more significant policies:

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e. statement of net position and the statement afigésin net
position) report information on all of the nonfidaiy activities of the primary government. For thest part,
the effect of interfund activity has been removeonf these statements. Governmental activitieschvhi
normally are supported by taxes and intergovernatgstzenues, are reported separately from busiypss-
activities, which rely to a significant extent aes and charges for support.

The statement of activities demonstrates the ddgredich the direct expenses of a given functiosegments
are offset by program revenues. Direct expensethase that are clearly identifiable with a spedifnction or
segment. Program revenues include 1) chargesstoroers or applicants who purchase, use, or dirbethefit
from goods, services, or privileges provided byweg function or segment and 2) grants and cortiohs that
are restricted to meeting the operational or chpguirements of a particular function or segmenaxes and
other items not properly included among prograneneres are reported instead as general revenues.

Separate financial statements are provided for mowental funds and proprietary funds. Major indial
governmental funds and major individual enterpfisels are reported as separate columns in theffoancial
statements.

Measurement Focus, Basis of Accounting, and FinaatBtatement Presentation

The government-wide financial statements are regousing the economic resources measurement focls a
the accrual basis of accounting, as are the pitapyidunds. Revenues are recorded when earneexgmahses
are recorded when a liability is incurred, regasdlef the timing of related cash flows. Propegtyes are
recognized as revenues in the year for which theyewied. Grants and similar items are recognaecevenue
as soon as all eligibility requirements imposedhsyprovider have been met.

Governmental fund financial statements are repantadg the current financial resources measurerioeois
and the modified accrual basis of accounting. Rege are recognized as soon as they are both rabbsand
available. Revenues are considered to be availelda they are collectible within the current pdrir soon
enough thereafter to pay liabilities of the currgatiod. For this purpose, the government consid®renues to
be available if they are collected within 60 dafshe end of the current fiscal period. Expenditugenerally
are recorded when a liability is incurred, as undecrual accounting. However, expenditures related
compensated absences and claims and judgmentecarded only when payment is due.
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CITY OF EVANSTON, WYOMING

NOTES TO FINANCIAL STATEMENTS
June 30, 2013

Note 1. Summary of Significant Accounting Policie¢Continued)

Measurement Focus, Basis of Accounting, and FinaatBtatement Presentation (Continued)

Property taxes, franchise taxes, licenses, andesttassociated with the current fiscal periodadreonsidered
to be susceptible to accrual and so have beennemmhas revenues of the current fiscal periodl ofier
revenue items are considered to be measurablevaildide only when cash is received by the govemme

The accounts of the City are organized on the kldisnds and account groups, each of which isidened a
separate accounting entity. The operations of &anth are accounted for with a separate set oftsgtncing
accounts that comprise its assets, liabilities,dfiaquity, revenues, and expenditures, or expenses,
appropriate. Government resources are allocateshdoaccounted for in the individual funds basednughe
purposes for which they are to be spent and thes@awhich spending activities are controlled.

The City reports the following major governmentatds:

The general fundis the City’s primary operating fund. It accouffis all financial resources of the
general government, except those required to beuated for in another fund. The Drug Court is
included as part of the general fund of the City.

The City reports the following major proprietarynfis:
Thewater fundaccounts for the activities of the City’s watestdbution system.
Thesewer fundaccounts for the activities of the City sewagatireent plant and collection system.
Thegolf fundaccounts for the activities of the City's golf cse.
Thesanitation fundaccounts for the activities of the City's sanitatitepartment.
Additionally, the City reports the following fungidges:

The special revenue fundsre used to account for the proceeds of desigrstedfic revenue sources
that are restricted to expenditures for specifiggppses.

The permanent fundis used to account for resources legally restlidier use in the care and
maintenance of the City’'s cemetery.

Theinternal service funds used for motor vehicle services provided taeotitepartments or agencies of
the City, or to other governments, on a cost rersament basis.

Effective this reporting period is GASB Statememt. 2, Codification of Accounting and Financial Remg
Guidance Contained in Pre-November 30, 1989 FASBAIGPA Pronouncements (GASB 62). This statement
brings the authoritative accounting and finanoggdarting literature for state and local governmeatgther in

a single source, with the FASB and AICPA guidancedified as necessary to appropriately recognize the
governmental environment and the needs of govertahtimancial statement users. GASB No. 62 widlui in

a more consistent application of applicable guidaimcfinancial statements of state and local gavemts.
This statement also supersedes GASB StatementWdA@ounting and Financial Reporting for Propnigta
Funds and other Governmental Entities That Userktapy Fund Accounting, thereby eliminating theation
provided in that Statement for enterprise funds bmsiness-type activities to apply post-November 1389
FASB Statements and Interpretations that do noflicomwith or contradict GASB pronouncements. Hawg
those entities can continue to apply, as other watarg literature, post-November 30, 1989 FASB
pronouncements that do not conflict with or conth@ASB pronouncements, including this Statement.

As a general rule the effect of interfund activitygs been eliminated from the government-wide fir@nc
statements. Exceptions to this general rule aggnpats-in-lieu of taxes and other charges betwden t
government’s water and sewer function and variaherofunctions of the government. Elimination bése
charges would distort the direct costs and progeranues reported for the various functions coreskrn
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CITY OF EVANSTON, WYOMING

NOTES TO FINANCIAL STATEMENTS
June 30, 2013

Note 1. Summary of Significant Accounting Policie¢Continued)

Measurement Focus, Basis of Accounting, and FinaatBtatement Presentation (Continued)

Amounts reported as program revenues include ligebato customers or applicants for goods, servimes
privileges provided, 2) operating grants and cbntions, and 3) capital grants and contributions|uiding
special assessments. Internally dedicated resbuanee reported as general revenues rather thanogeam
revenues. Likewise, general revenues includeadi<.

Proprietary funds distinguish operating revenuesd expenses from nonoperating items. Operatingnueas
and expenses generally result from providing sessend producing and delivering goods in connedtiitim a

proprietary fund’s principal ongoing operationshelprincipal operating revenues of the City's gmiee funds
are charges to customers for sales and servides.Cky also recognizes as operating revenue th@opof tap
fees intended to recover the cost of connecting ciestomers to the system. Operating expensesifergeise
funds include the cost of sales and services, ddtrétive expenses, and depreciation on capitatassAll

revenues and expenses not meeting this definit®negported as nonoperating revenues and expenses.

Assets, Liabilities, and Net Position or Equity

Deposits and Investments
The City's cash and cash equivalents are considerdm® cash on hand, demand deposits, and shirt-ter
investments with original maturities of three manth less from the date of acquisition.

State statutes authorize the City to invest in sées issued or guaranteed by the U.S. Treasupgencies of

the United States government, bank certificatedegfosit, shares or savings certificates of savargs loan
associations, Tennessee Valley Authority bonds motks and export-import bank notes and guaranteed
participations.

Investments for the City are reported at fair vall&ir value is determined using the latest bidepor by the
closing exchange price at the statements of ndtigpoglate. A significant portion of the City’svastment
activity is conducted in a pooled investment actauith the State of Wyoming, State Treasurer'saeffi The
State Treasurer's Investment Pool (WYO-STAR) opmeran accordance with appropriate state laws and
regulations. The reported value of the pool issdi@e as the fair value of the pool shares.

Receivables and Payables

Activity between funds that are representativeeofding/borrowing arrangements outstanding at tlieaéithe
fiscal year are referred to as either “due to/frother funds” (i.e., the current portion of interfufoans) or
“advances to/from other funds” (i.e., the non-caotngortion of interfund loans). All other outstamgl balances
between funds are reported as “due to/from othaddlf Any residual balances outstanding between th
governmental activities and business-type actwvitiee reported in the government-wide financigkestents as
“internal balances.”

All trade and property tax receivables are showrohan allowance for uncollectibles.

Property Taxes

Property taxes attach as an enforceable lien opeprpas of May 11. Taxes are levied on or abaugust 1
and payable in two installments on September INaath 1. Uinta County bills and collects its owroperty
taxes and also taxes for all municipalities andtipal subdivisions within the County including tity. City
property tax revenues are recognized when levietth@éoextent that they result in current receivabldsich
means when collected within the current periodxpeeted to be collected within 60 days of the figear end
to be used to pay liabilities of the current period
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CITY OF EVANSTON, WYOMING

NOTES TO FINANCIAL STATEMENTS
June 30, 2013

Note 1. Summary of Significant Accounting PoliciegContinued)

Assets, Liabilities, and Net Position or Equity (Gtinued)

The City is permitted by Wyoming Statutes to lesyes up to 8 mills of assessed valuation for atppses,
exclusive of state revenue, except for the payroéptiblic debt and interest thereon. The combiagdate to
finance general government services other thampalyenent of principal and interest on long-term debtthe
year ended June 30, 2013, was 8 mills which megatrttile City has levied to the maximum amount alégla

Inventories and Prepaid Items

All inventories are valued at cost using the firgfirst-out (FIFO) method. Inventories of goverantal funds
are recorded as expenditures when consumed ratdremten purchased.

Certain payments to vendors reflect costs appkc#blfuture accounting periods and are recordepreyzaid
items in both government-wide and fund financiatements.

Compensated Absences Benefits

It is the City’s policy to permit employees to anwilate earned but unused vacation and sick payfitendall
vacation pay and sick leave is accrued when indurrghe government-wide, proprietary, and fidugifund
financial statements. A liability for these amauigt reported in governmental funds only if theyehenatured,
for example, as a result of employee resignatiosratirements.

Capital Assets

Capital assets, which include property, plant, gagint, and infrastructure assets (e.g., roadsgésid
sidewalks, and similar items), are reported ingpplicable governmental or business-type activit@samns in
the government-wide financial statements. Caitaets are defined by the City as assets with itial,in
individual cost of more than $5,000 and an estichateful life in excess of two years. Such assetsecorded
at historical cost.

In case of the initial capitalization of generafr&structure assets (i.e., those reported by govental
activities) the government chose to include allhsitems regardless of their acquisition date or @mho The
government was able to estimate the historical fooghe initial reporting of these assets throbglk trending
(i.e., estimating the current replacement costhef infrastructure to be capitalized and using aor@piate
price-level index to deflate the cost to the adtjois year or estimated acquisition year). As gowernment
constructs or acquires additional capital asseath eariod, including infrastructure assets, they Gapitalized
and reported at historical cost. The reported evadcludes normal maintenance and repairs which are
essentially amounts spent in relation to capitaétsthat do not increase the capacity or effigiexiche item

or extend its useful life beyond the original estiea In the case of donations, the governmentegathese
capital assets at the estimated fair value oftdma at the date of its donation.

Major outlays for capital assets and improvemergscapitalized as projects are constructed. |sténeurred
during the construction phase of capital assetsusiness-type activities is included as part ofdhpitalized
value of the assets constructed. Property, phamt,equipment of the City, is depreciated usingstraght line
method over the following estimated useful lives:

Assets Years
Buildings 50
Building improvements 20
Public domain infrastructure 50
System infrastructure 30
Vehicles 5
Office equipment 5
Computer equipment 5
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CITY OF EVANSTON, WYOMING

NOTES TO FINANCIAL STATEMENTS
June 30, 2013

Note 1. Summary of Significant Accounting Polici€€ontinued)
Assets, Liabilities, and Net Position or Equity (Gtinued)

Long-Term Obligations

In the government-wide financial statements, amappetary fund types in the fund financial statetseiong-
term debt and other long-term obligations are rggbas liabilities in the applicable governmeniaivéties,
business-type activities, or proprietary fund tgpgtement of net position.

Fund Equity

Governmental fund equity is classified as fund he¢éa Fund balance is further classified as nordgida,

restricted, committed, assigned or unassigned.splmdable fund balance cannot be spent becautsefofm.

Restricted fund balance has limitations impose@ragitors, grantors, or contributors or by enablegjslation

or constitutional provisions. Committed fund baaris a limitation imposed by the City's councitdbgh

approval of resolutions. Assigned fund balancesaalimitation imposed by a designee of the Citosincil.

Unassigned fund balance in the general fund imé&teesources in excess of what can be properbgifiled in

one of the above four categories. Negative unasdidund balance in other governmental funds repitss
excess expenditures incurred over the amountsatestr committed, or assigned to those purposesprietary

fund equity is classified the same as in the gawem-wide statements.

When both restricted and unrestricted resourcesaeaéable for use, it is the City’s policy to ussstricted
resources first, then unrestricted fund balanceurthErmore, committed fund balances are reduced, fir
followed by assigned amounts, and then unassigmediiats when expenditures are incurred for purpfmes
which amounts in any of those unrestricted fun@uhee classifications can be used.

For the government-wide financial statements, nsttipn are reported as restricted when constraiiaised on
net position are either: (1) Externally imposedcbgditors (such as debt covenants), grantorsyibaiars, or
laws or regulations of the governments or (2) inggoby law through constitutional provision or efiragpl
legislation.

Use of Estimates

The preparation of financial statements in conftyrmith generally accepted accounting principleguiees

management to make estimates and assumptionsftbeit the reported amounts of assets and lialsliiad

disclosure of contingent assets and liabilitiethatdate of the financial statements and the regamounts of
revenues and expenses during the reporting peActlal results could differ from those estimates.

Reclassification
Certain balances of the prior year have been mfiled to conform with the presentation of the euatryear
with no effect on net position.

Implementation of Governmental Accounting StandarBeard (GASB) Statement No. 63 and 65

During the year ended June 30, 2013, the City implgted two new accounting standards. GASB Statement
No. 63, Financial Reporting of Deferred Outflows of Res@s,c Deferred Inflows of Resources, and Net

Position resulted in a change to the Authority's finandi@porting. Those changes are reflected in this

financial report. GASB No. 6%tems Previously Reported as Assets and Liabilitesulted in no change.
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CITY OF EVANSTON, WYOMING

NOTES TO FINANCIAL STATEMENTS
June 30, 2013

Note 2. Stewardship, Compliance, and Accounting

Budgets and Budgetary Accounting
The City follows these procedures in establishmgliudgetary data reflected in the financial stetgm

1. Prior to May 15, the City Treasurer submitste City Council a proposed operating budget for the
fiscal year commencing the following July 1. Tdperating budget includes proposed expenditures and
the means of financing them.

A public hearing is conducted on the third Tagsith June to obtain public comments.
The budget is adopted no later than twenty-fmurs after the third Tuesday in June.

At the request of the City Treasurer or uporows motion after publication of notice, the Citp@cil
may by resolution transfer any unencumbered oxpereded appropriation balance or part thereof from
one fund or department to another. Managementanasnd the budget at the object line item level
without seeking Council approval provided the fundiepartment's total budget is not modified.

5. No officer or employee of the City shall makey @axpenditure or encumbrance in excess of the total
appropriation for any department.

6. All appropriations excluding appropriations fmapital projects shall lapse following the closetlud
budget year to the extent they are not expended.

7. The appropriated budget is prepared by fundctfon, and department using the accrual basis of
accounting. The government’s department heads male transfers of appropriations within a
department. Transfers of appropriations betwe@ardments require the approval of the council. The
legal level of budgetary control (i.e., the level which expenditures may not legally exceed
appropriations) is the department level.

8. Encumbrance accounting, under which purchasergrdcontracts, and other commitments for the
expenditure of monies are recorded in order terwesthat portion of the applicable appropriatismot
employed as an extension of formal budgetary natémn.

Note 3. Detailed Notes on all Funds

Deposits and Investments
As of June 30, 2013, the City had the followingdstments:

Investment Maturities (In Years)

Fair Interest Less More Investment
Investment Type Value Rate Than 1 1-E 6-1C Than 10 Ratings

GNMA $ 34,037 5509509 $ - $ - $ 2,598 $31,439  Not Ratel

FHLB 9,447,956 1.50-2.04% - 5,821,140 3,626,816 - AAA/Aaa *

Certificates of depos 666,196 4.00-5.009 - 666,196 - - Not Rate!

Money marke 307 0.01% 307 - - - Not Rate:
State Treasurer's investme

pool (WYO-STAR 23,228,922 23,228,922 - - - Not Rate:

$33,377,418 $23,229,229 $6,487,336  $ 3,629,414 $31,439

* These investments were rated as AAA by StandaRb&r's and Aaa by Moody's Investors Ser
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CITY OF EVANSTON, WYOMING

NOTES TO FINANCIAL STATEMENTS
June 30, 2013

Note 3. Detailed Notes on all Funds (Continued)

Interest rate risk. Interest rate risk is the risk that changes farast rates will adversely affect the fair valdie o
an investment. The City's investments are heldrirexternal pooled investment account, and as asnafa
limiting its exposure to fair value losses arisifigm rising interest rates, the City attempts totchaits
investment maturities to expected cash flow need4th this investment focus, investments are exqubdd
reach maturity with limited gains or losses.

Credit risk. State law does not allow governments to investammercial paper and corporate bonds.
Therefore, the City's investments have limited esqpe to credit risk. As of June 30, 2013, the eStat
Treasurer’s Investment Pool (WYO-STAR) did not havguality service credit rating.

Concentration of credit risk. The City does not have a formal policy that maesl@r limits an investment in
any one issuer as of a specified percentage ofity&s total investments. The composition of thedéstment
portfolio of City at June 30, 2013 is as follows:

Fair Percent of
Deposit and Investment Types Value Portfolio
GNMA $ 34,037 0.10%
FHLB 9,447,956 28.31%
Certificate of deposits 666,196 2.00%
Money market 307 0.00%
WYO-STAR Investment Pool 23,228,922 69.59%
$ 33,377,418 100%

Custodial credit risk — depositsln the case of deposits, this is the risk thahim ¢vent of a bank failure, the
City's deposits may not be returned to it. TheyQlbes not have a formal policy for custodial credik;
however, State statutes require that the City'digpin excess of the Federal depository insurameeunt be
collateralized. At June 30, 2013, the City’s défgosere fully insured or collateralized as reqdiby statutes.

Custodial credit risk — investmentsFor an investment, this is the risk that, in évent of the failure of the
counterparty, the City will not be able to recottee value of its investments or collateral secesitihat are in
the possession of an outside party. The City doésiave a formal policy for custodial credit risigwever, all

City investments were held by brokers or the Trezrsof the State of Wyoming in the City’'s name.

Equity in Pooled Cash and Investments — Internal lBaces

Except when required by trust agreements or Citigypathe operating cash of certain funds are pbahto one
bank account and/or investment not identified wathy particular fund. The accounting records fochea
applicable fund reflect equity in the pooled castu/ar investments or its actual cash balance. Wden
particular fund overdraws its share of the poolashcor investment account, the deficit is recomed payable
in the fund and a corresponding entry is made ottaar fund to reflect the receivable from the otfued.
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NOTES TO FINANCIAL STATEMENTS
June 30, 2013

Note 3. Detailed Notes on all Funds (Continued)

Equity in Pooled Cash and Investments - Internal Races (Continued)

The following is a detailed reconciliation of thé&yG individual fund level financial statement bakes for the
year ended June 30, 2013, to the government-wadensents.

Government-Wide Statemer Fund Level Financial Stateme

Internal Balance Due From/To Other Fun

Due to/from other func Receivable Payable Receivable Payable
Governmental activitie $ - $25,439,831 $ - $ -

General fun - - - 23,789,199
Business-type activitit 25,439,831 - - -

Enterprise func

Water funt - - 12,573,401 -

Sewer funi - - 9,844,990 -

Sanitation fun - - 40,733 -

Golf fund 1,330,075

$25.439.831 $25.439.831 $23.789.199 $23.789.199
Advances to/from other fun
Governmental activitie

General fun $ - $ - $ - $ 1,650,632
Business-type activitit
Water funtc - - 1,650,632 -
3 - 3 - $ 1,650,632 $ 1.650.632

The water fund advanced the general fund $2,000f@0e purpose of paying the construction castsiired
for the Restoration of Section One of the Roundbd®ject. The interest will be calculated usinmgte equal
to the WYO-STAR Investment account.

Year ending Advance Payable
June 30, Water Fund
Principal Interest

2014 $ 248,198 $ 1,802
2015 248,469 1,531
2016 248,740 1,260
2017 249,011 988
2018 249,283 717
2018-2020 406,931 1,834
$ 1,650,632 $ 8,132
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June 30, 2013

Note 3. Detailed Notes on all Funds (Continued)
Receivables
As of year end, the City’s accounts receivableuditig the applicable allowances for uncollectibteaunts are
as follows:
Nonmajor
Water Sewer Sanitation and Othel
Genera Fund Fund Fund Funds Total
Receivable
Customel $ - $306,339 $101,930 $ 68,413 $ 2,231 $ 478,913
Grants 151,466 - - - - 151,466
Franchise fee 39,796 - - - - 39,796
Sales and use t: 361,323 - - - - 361,323
Municipal cour 596,421 - - - - 596,421
Miscellaneous - - - - 31,863 31,863
Allowance for bad deb (559,228) - - - - (559,228)
Internal servic 2,196 - - - - 2,196

Interfund Transfers

The following is a detailed reconciliation of th@yS interfund transfers for the year ended Juhe2813.

Governmental Activitie:
General Funt

Internal Service Fur
Motor Vehicle Fun

Permanent Fun
Cemetery Funi

Total governmental activitie

Business-type Activities
Golf Fund
Water Func

Total business-type activitit
Total governmental wic

Transfer Transfer
In Oul

$ 200,000 $ 754,329
2,024 -
173,305 -

375,329 754,329
579,000 -

- 200,000

579,000 200,000

$ 954,329 $ 954,329

Transfers are used to 1) move revenues from the iith collection authorization to the debt servioad as
debt service principal and interest payments becduge 2) move restricted amounts from borrowingshto
debt service fund to establish mandatory resergewats, 3) move unrestricted general fund revetméinance
various programs that the government must accoantif other funds in accordance with budgetary
authorizations, including amounts provided as slibsior matching funds for various grant programs.
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CITY OF EVANSTON, WYOMING

NOTES TO FINANCIAL STATEMENTS

June 30, 2013

Note 3.

Capital Assets

Detailed Notes on all Funds (Continued)

Capital asset activity for the year ended June€803 was as follows:

Governmental activitie
Capital assets not being depreci
Lanc
Construction in progre

Total capital assets not bei
depreciate

Capital assets being depreciz
Buildings and systerr
Machinery and equipme
Infrastructure

Total capital assets beil
depreciatel

Less accumulated depreciation
Buildings and systerr
Machinery and equipme
Infrastructure

Total accumulated depreciat

Total capital assets, beil
depreciated, n

Governmental activities capit
assets, n

Beginning Ending

Balance Additions Deletion: Balance
$ 9,423,799 $1,906,100 $ - $11,329,899
10,700 346,890 204,331 153,259
9,434,499 2,252,990 204,331 11,483,158
39,873,777 309,348 - 40,183,125
5,186,515 107,634 78,982 5,215,167
17,588,070 - - 17,588,070
62,648,362 416,982 78,982 62,986,362
14,408,971 1,191,210 - 15,600,181
4,443 594 172,860 78,730 4,537,724
17,104,809 49,661 - 17,154,470
35,957,374 1,413,731 78,730 37,292,375
26,690,988 (996,749) 252 25,693,987
$36,125,487 $1,256,241 $204,583 $37,177,145
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CITY OF EVANSTON, WYOMING

NOTES TO FINANCIAL STATEMENTS
June 30, 2013

Note 3. Detailed Notes on All Funds (Continued)

Capital Assets (Continued)

Beginning Ending
Balance Additions Deletion: Balance
Business-type activiti
Capital assets not being depreci
Lanc $ 733,694 % - $ - $ 733,694
Construction in progre 27,741 111,008 27,741 111,008
Total capital assets not bei
depreciate 761,435 111,008 27,741 844,702
Capital assets being depreciz
Buildings and systerr 65,456,701 234,527 - 65,691,228
Machinery and equipment 2,694,736 16,510 7,450 2,703,796
Total capital assets beil
depreciate( 68,151,437 251,037 7,450 68,395,024
Less accumulated depreciation
Buildings and systerr 34,029,994 1,278,828 - 35,308,822
Machinery and equipme 1,946,422 212,892 7,450 2,151,864
Total accumulated depreciat 35,976,416 1,491,720 7,450 37,460,686
Total capital assets, beil
depreciated, n 32,175,021 (1,240,683) - 30,934,338
Business-type activities capit
assets, n $ 32,936,456 $(1,129,675) $ 27,741 $ 31,779,040

Machinery and equipment that was purchased thraulglase purchase obligation is included in mackiaad
equipment of the business-type activities. Thelpase price of that equipment was $187,500 withractated
depreciation of $78,582 and the current year dégiien expense of $37,500 was expensed in busigpss-

activities.
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CITY OF EVANSTON, WYOMING

NOTES TO FINANCIAL STATEMENTS
June 30, 2013

Note 3. Detailed Notes on All Funds (Continued)

Capital Assets (Continued)

Depreciation expense was charged to functions/progrof the City as follows:
Governmental activitie

General governmel $ 1,194,512
Public safety 85,381
Public works, including depreciation of gene
infrastructure asse 101,890
Capital assets held in the permanent 31,948
Total depreciation expense for governmental aétiy $ 1,413,731
Business-type activiti
Water fund $ 976,993
Sewer func 151,217
Golf fund 242,656
Sanitation fun 120,854
Total depreciation expense for business-type aiet $ 1,491,720

Long-Term Debt
The changes on long-term debt for the year endeel 30, 2013 were as follows:

Balanct Balanct Due
July 1 June 3( Within
2012 Additions Reduction 2012 One Yeal
Governmental activitie
Compensated absenc $ 696,055 $ 33,713 % - $ 729,768 $ 36,488

Governmental activitie

long-term liabilities $ 696055 _$ 33713 _$ - $ 729768 _$ 36.488

For the governmental activities, compensated alesesu@ generally liquidated by the general 1

Business-type activitis
Compensated absenc $ 228853 $ 2546 % - $ 231,399 $ 11,570
Lease purchase obligati 150,774 - 33,095 117,679 39,381

Business-type activitit
long-term liabilities $ 379,627 $ 2546 $ 33,095 $ 349,078 $ 50,951
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CITY OF EVANSTON, WYOMING

NOTES TO FINANCIAL STATEMENTS
June 30, 2013

Note 3. Detailed Notes on All Funds (Continued)

Long-Term Debt (Continued)

Debt outstanding, (excluding accrued compensatséraes) at June 30, 2013 is comprised of the faipw
issue:

$187,500 lease purchase obligation, interest r@@246, payable monthly, principal and
interest payments of $3,282 through June 2015iceshby the Golf Fund. $ 117,679

Future minimum lease payments under all debt excepipensated absences outstanding as of June B8, 20
are as follows:

Year ending
June 30,
2014 $ 39,381
2015 86,640
126,021
Less amount representing interest (8,342)
Net present value of minimum lease payment $ 117,679

Assigned Fund Balances

The City Council has established tentative plamdfif@ancial resources to be utilized in future pds. Such
plans or intent are subject to change and may Hevé&gally authorized or result in expenditures.

As of June 30, 2013 the City Council had estabtighe following tentative plans:
Emergency building repairs as follows:

City Hall $ 1,000,000
Police and Fire Building 1,500,001
Public Works Building 1,000,001
Recreation Cent 2,000,001
$ 5,500,000
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CITY OF EVANSTON, WYOMING

NOTES TO FINANCIAL STATEMENTS
June 30, 2013

Note 3. Detailed Notes on All Funds (Continued)

Construction Commitments

The City has several outstanding construction ptejeas of June 30, 2013. The projects includeetstre
improvements, stabilization of the machine shoprowements to the recreation center, and the cdioplef
the water treatment facilities. At year end, tlig’€ commitments with contractors are as follows:

Original
Contrac Expende Remainin
Project Nam Amount To Datce Commitmen
Governmental-activitie
General Fun
Airport Planning Grar $ 25,000 $ 14940 $ 10,060
Medical Spec Buildin 1,988,000 136,061 1,851,939
Urban Systems Street Over 158,430 2,258 156,172
Total governmental activiti 2,171,430 153,259 2,018,171
Business-type activiti
Water Funi
Medical Spec Buildin 65,000 19,779 45,221
Aspen Groves Valve Replacem 50,519 41,593 8,926
Sewer Fun
Medical Spec Buildin 65,000 42,553 22,447
Storm Water Fur
Medical Spec Buildin 25,000 7,083 17,917
Total business-type activiti 205,519 111,008 94,511
Total primary governme $ 2,376,949 $ 264,267 $ 2,112,682

Risk Management

The City is exposed to various risks of loss reldtetorts, theft of, damage to and destructioassets, errors
and omissions, injuries to employees and natursdstiers. During the year ended June 30, 2013 itye C
contracted with various insurance companies fop@nry insurance (including boiler and machinengneral
liability insurance, professional insurance andielehinsurance. Settlements have not exceededages in
any of the past three fiscal years. The governmasthad no significant reductions in insuranceecage from
coverage in the prior years.

The Government pays into the State Worker's Congt@s System a premium based on a rate per covered
payroll. This rate is calculated based on accitiestory and administrative costs.
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CITY OF EVANSTON, WYOMING

NOTES TO FINANCIAL STATEMENTS
June 30, 2013

Note 3. Detailed Notes on All Funds (Continued)

Retirement Plans

The City contributes to the Wyoming Retirement 8gs{(“System”) a statewide cost sharing multiple-kxygr

public employee retirement (PERS). The Systemigesvretirement, disability and death benefits atiog to

the predetermined formulas. Benefits are estaddidiy Title 9, Chapter 3 of Wyoming Statutes. Bystem
issued a publicly available financial report thatlides audited financial statements and requinpglementary
information for the System. The report may be i@ by writing to the Wyoming Retirement Systerifth-
Floor West, 6101 Yellowstone Road, Cheyenne, Wygr8i2002.

Plan members are required to contribute 7.00% eif tannual covered salary and the City is requied
contribute 7.12% of the annual covered payrollgitkation enacted in 1979 allows the employer tp gay or
all of the employee’s contribution in addition teetmatching contribution. The City currently pdys44% of
the required total contributions and the employa@dribute the remaining portion, 2.68% of the iisepltotal
contribution. Contribution rates are establishgd’tle 9, Chapter 3 of the Wyoming Statutes.

The City's contributions to the System for the yeanded June 30, 2013, 2012, and 2011, were $ZBant!
$254,552 and $256,644 respectively and the empbyemtributions were $55,568 and $59,634 and 8,2
respectively, equal to the required contributiontfe year.

The City’s police officers also participate in thiéyoming Retirement System. The Police Pension Rlan
funded by amounts withheld from participating enygles’ salaries and by contributions from the Citihese
contributions are determined by state statutesandf June 30, 2013 the percentages to be corsdbw
compensation were 8.60% for the employees andatime $or the City. The City currently pays 11.44f4he
required total contributions and the police offcepntribute the remaining portion, 5.76% of thguieed total
contribution.

For the years ended June 30, 2013, 2012, and B@ldontributions to the Police Pension Plan welO&b5,
$232,524 and $241,990 respectively. The City'giporof these contributions were $145,923, $154,658
$157,868 respectively and the employees’ contiilmstivere $73,472, $77,869 and $84,123, respectieghal
to the required contributions for each year.

Note 4. Operating Lease — Lessor

Under a month to month agreement, the City leadmdlding to a tenant at the rate of $8,000 per tmdor the
first year and increasing $1,000 per month for esghsequent year. The cost of the leased propgrty
$3,617,843 with accumulated depreciation of $4532,4Rental income from this lease was $98,000Heryear
ending June 30, 2013.

Note 5. Accounting Standards Issued, But Not Implemented

As of June 30, 2013, the Governmental Accountiran&airds Board had issued the following standardshwh
the City will implement in its next fiscal year.

Governmental Accounting Standards Board Statememt &8, Accounting and Financial Reporting for
Pensions—an amendment@ASB Statement No. 2¥as issued to improve accounting and financiabtapg

by state and local governments for pensions. db amproves information provided by state and local
governmental employers about financial supportpfemsions that is provided by other entities. TStetement
results from a comprehensive review of the effestass of existing standards of accounting and diahn
reporting for pensions with regard to providing idem-useful information, supporting assessments of
accountability and interperiod equity, and creatidglitional transparency. Management has not aded! its
assessment of the effect of implementing this guida
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REQUIRED SUPPLEMENTARY INFORMATION
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CITY OF EVANSTON, WYOMING

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL
General Fund
Year Ended June 30, 2013

Variance
with Final Budget
Budgeted Amounts Positive
Original Final Actual (Negative)
PROPERTY TAXES AND OTHER TAXES
Property taxes 475,000 $ 475,000 $ 616,944 $ 141,944
Motor vehicle tax 225,000 225,000 273,590 48,590
Sales and use taxes 4,435,000 4,435,000 5,070,815 635,815
Franchise fees 138,500 138,500 176,232 37,732
Car company tax 200 200 607 407
5,273,700 5,273,700 6,138,188 864,081
LICENSES AND PERMITS 91,100 91,100 147,197 56,097
INTERGOVERNMENTAL REVENUES
State gasoline tax 270,000 270,000 328,515 58,515
Severance tax 447,000 447,000 456,164 9,164
Cigarette tax 118,257 118,257 107,445 (10,812)
State funding 698,383 698,383 698,375 (8)
Grants 4,279,298 4,358,904 2,207,524 (2,151,380)
Mineral royalties 675,000 675,000 665,962 (9,038)
6,487,938 6,567,544 4,463,985 (2,103,559)
CHARGES FOR SERVICES
Public safety fees 21,500 21,500 20,890 (610)
Permits and fees 9,900 9,900 17,503 7,603
31,400 31,400 38,393 6,993
FINES AND FORFEITURES 202,000 202,000 158,559 (43,441)
MISCELLANEOUS REVENUES
Interest earnings 245,000 245,000 (195,196) (440,196)
Leases 16,300 16,300 25,057 8,757
Gain on sale of fixed assets 1,000 1,000 90 (910)
262,300 262,300 (170,049) (432,349)
Total revenues 12,348,438 12,428,044 10,776,273 (1,652,178)
(Continued)
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CITY OF EVANSTON, WYOMING

SCHEDULE OF REVENUES, EXPENDITURES AND CHANG
IN FUND BALANCE - BUDGET AND ACTUAL (CONTINUED!
General Funt
Year Ended June 30, 2(C

Variance
with Final Budge
Budgeted Amount Positive
Original Final Actual (Negative
GENERAL GOVERNMENT
City Counci
Salaries and benef $ 112,953 $ 112,953 $ 110,515 $ 2,438
Contractue 90,353 90,353 63,670 26,683
203,306 203,306 174,185 29,121
Attorney
Contractue 157,000 157,000 130,278 26,722
157,000 157,000 130,278 26,722
Judicia
Salaries and benef 67,037 67,037 60,640 6,397
Contractue 74,827 74,827 56,548 18,279
141,864 141,864 117,188 24,676
Mayor
Contractue 6,100 6,100 1,558 4,542
6,100 6,100 1,558 4,542
Community Developme
Salaries and benef 239,547 239,547 226,882 12,665
Contractue 55,554 55,554 24,640 30,914
295,101 295,101 251,522 43,579
Administrative
Salaries and benef 137,754 137,754 128,439 9,315
Contractue 138,906 138,906 54,099 84,807
276,660 276,660 182,538 94,122
Treasur
Salaries and benef 234,706 234,706 230,311 4,395
Contractue 107,325 107,325 86,021 21,304
342,031 342,031 316,332 25,699
Clerk
Salaries and benef 208,240 208,240 211,974 (3,734)
Contractue 80,084 80,084 37,995 42,089
288,324 288,324 249,969 38,355
Emergency Reser
Contractue 93.000 93.000 36.737 56,263
93,000 93,000 36,737 56,263
Urban Renew
Salaries and benef 62,807 62,807 62,144 663
Contractue 43,735 43,735 16,850 26,885
106,542 106,542 78,994 27,548
Economic Developmer
Contractue 21,25( 21,25( 14,63¢ 6,614
21,250 21,250 14,636 6,614
(Continued
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CITY OF EVANSTON, WYOMING

SCHEDULE OF REVENUES, EXPENDITURES AND CHANG
IN FUND BALANCE - BUDGET AND ACTUAL (CONTINUED
General Fun
Year Ended June 30, 2(C

Variance
with Final Budge
Budgeted Amount Positive
Original Final Actual (Negative
GENERAL GOVERNMENT (Continuet
Youth Services - Summer Youth Progr
Salaries and benef $ - $ - $ 2.583 $ (2,583)
B - 2.583 (2,583)
Youth Service:
Salaries and benef 35,475 35,475 18,263 17,212
Contractue 72,000 72,000 68,039 3,961
107.475 107,475 86,302 21.173
YDAC Grant
Salaries and benef 87,454 87,454 52,298 35,156
Contractue 41,927 41,927 37,196 4,731
129,381 129,381 89.494 39,887
General Service
Salaries and benef 494,353 494,353 441,069 53,284
Contractue 433,513 433513 383,031 50,482
927.866 927.866 824,100 103,766
Total general governme 3,095,900 3,095,900 2,556,416 539.484
PUBLIC SAFETY AND TRANSPORTATIOI
Police Administrativ
Salaries and benef 110,634 110,634 109,935 699
Contractue 296,834 296.834 197,497 99,337
407,468 407,468 307,432 100,036
Police Detectiv
Salaries and benef 649,077 649,077 482,669 166,408
Contractue 32,810 32,810 21,910 10,900
681,887 681,887 504,579 177.308
Police Patrc
Salaries and benef 1,459,187 1,459,187 1,273,287 185,900
Contractue 97,200 97,200 83,592 13,608
1,556,387 1,556,387 1,356,879 199.508
Suppor
Salaries and benet 419,075 419,075 408,910 10,165
Contractue 22.358 22.358 18,182 4176
441,433 441,433 427.092 14,341
Police Grant
Salaries and benef 42,481 42,481 39,176 3,305
Contractue 67,761 67,761 45 652 22.109
110,242 110,242 84,828 25,414
Total public safety and transportat _ 3.197.417 3,197,417 2,680,810 516,607
(Continued
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CITY OF EVANSTON, WYOMING

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL (CONTINUED)
General Fund
Year Ended June 30, 2013

Variance
with Final Budge
Budgeted Amounts Positive
Original Final Actual (Negative
PARKS AND RECREATION
Administrative
Contractual $ 1,161,538 $ 1,161,538 $ 1,148865 $ 12,673
1,161,538 1,161,538 1,148,865 12,673
Total parks and recreati 1,161,538 1,161,538 1,148,865 12,673
PUBLIC WORKS
Administrative
Salaries and benefits 185,067 185,067 151,542 33,525
Contractual 53,266 53,266 27,111 26,155
238,333 238,333 178,653 59,680
Engineering
Salaries and benefits 67,100 67,100 53,870 13,230
Contractual 37,717 37,717 11,685 26,032
104,817 104,817 65,555 39,262
Streets
Salaries and benefits 559,758 559,758 432,992 126,766
Contractual 1,148,163 1,148,163 778,546 369,617
1,707,921 1,707,921 1,211,538 496,383
Total public works 2,051,071 2,051,071 1,455,746 595,325
INTERGOVERNMENTAL EXPENDITURES 858,850 896,745 721,812 174,933
CAPITAL OUTLAY 4,548,431 4,633,537 2,427,972 2,205,565
Total expenditures 14,913,207 15,036,208 10,991,621 4,044,587
Excess (deficiency) of revenues over
expenditures (2,564,769) (2,608,164) (215,348) 2,392,816
Other financing (uses)
Transfers in 200,000 200,000 200,000 -
Transfers (out) (1,112,270) (1,112,270) (754,329) 357,941
Total other financing (uses) (912,270) (912,270) (554,329) 357,941
Net change in fund balance (3,477,039) (3,520,434) (769,677) 2,750,757
Fund balance - beginning of year 8,656,513 8,656,513 8,656,513 -
Fund balance - end of yt $ 5179474 $ 5136,079 $ 7,886,836 $ 2,750,757
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COMBINING AND INDIVIDUAL FUND INFORMATION AND

OTHER SUPPLEMENTARY INFORMATION
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NONMAJOR GOVERNMENTAL FUNDS

SPECIAL REVENUE FUNDS

Special Revenue Funds are used to account forrteegds of designated specific revenue sourcesatkat
restricted to expenditure for specified purposes.

° The Lodging Tax Fund is used to account for thecip 3% lodging tax that is restricted for the
purpose of promoting tourism within the City.

° The Economic Development Fund is used to accoonttlie lease with Wyoming Northstar
Incorporated and Clean Energy that is restrictedh® purpose of economic development of the City.

PERMANENT FUND

Permanent funds are used to report resources thdegally restricted to the extent that only eagsi not
principal, may be used for the purposes that supbereporting government’s programs.

° Permanent Fund - Cemetery Fund - This fund is tsedcount for the assets held by the City for the
ongoing maintenance of the public cemetery.
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CITY OF EVANSTON, WYOMING

COMBINING BALANCE SHEET
Nonmajor Governmental Funds
June 30, 2013

Permanent
Special Revenue Fund
Total
Lodging Economic Nonmajor
Tax Development Cemetery Governmental
Fund Fund Total Fund Funds
ASSETS
Cash and cash equivalents $ 826,202 $ 247,790 $ 1,073,992 $ 492,370 $ 1,566,362
Accounts receivable 21,271 - 21,271 10,592 31,863
Total asse $ 847,473 $ 247,790 $ 1,095,263 $ 502,962 $ 1,598,225
LIABILITIES
Accounts payable $ - $ - $ - $ 49 % 49
Total liabilities - - - 49 49
FUND BALANCES
Nonspendable
Permanent fund principal - - - 100,000 100,000
Restricted - - - 105,847 105,847
Unassigned 847,473 247,790 1,095,263 297,066 1,392,329
Total fund balances 847,473 247,790 1,095,263 502,913 1,598,176
Total liabilities and
fund balance $ 847,473 $ 247,790 $ 1,095,263 $ 502,962 $ 1,598,225
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CITY OF EVANSTON, WYOMING

COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
Nonmajor Governmental Funds
Year Ended June 30, 2013

Permanent
Special Revenue Fund
Total
Lodging Economic Nonmajor
Tax Development Cemetery Governmental
Fund Fund Total Fund Funds
Revenues
Taxes $ 233932 $ - $ 233,932 - $ 233,932
Charges for services - - - 58,812 58,812
Rental income - 98,000 98,000 - 98,000
Interest and miscellaneous 308 - 308 5,403 5,711
Total revenues 234,240 98,000 332,240 64,215 396,455
Expenditures
Current
Health, welfare and recreation 156,014 - 156,014 189,015 345,029
Capital outlay - 152,717 152,717 16,029 168,746
Total expenditures 156,014 152,717 308,731 205,044 513,775
Excess (deficiency) of revenues
over expenditures 78,226 (54,717) 23,509 (140,829) (117,320)
Other Financing Sources
Transfers in - - - 173,305 173,305
Total other financing sources - - - 173,305 173,305
Net change in fund balances 78,226 (54,717) 23,509 32,476 55,985
Fund balances - beginning of year 769,247 302,507 1,071,754 470,437 1,542,191
Fund balances - end of y: $ 847,473 $ 247,790 $ 1095263 $ 502,913 $ 1,598,176
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CITY OF EVANSTON, WYOMING

SCHEDULE OF REVENUE, EXPENDITURES AND CHANGES IN RD
BALANCE - BUDGET AND ACTUAL
Special Revenue Fund - Lodging Tax
Year Ended June 30, 2013

Variance
with final Budge
Budgeted Amounts Positive
Original Final Actual (Negative
Revenues
Lodging tax $ 225,000 $ 225,000 $ 233,932 % 8,932
Interest 50 50 308 258
Total revenues 225,050 225,050 234,240 9,190
Expenditures
General expenses 650 650 436 214
Marketing and promotion 183,350 183,350 125,258 58,092
Matching fund/grants 22,000 22,000 11,270 10,730
Contractual services 19,050 19,050 19,050 -
Total expenditures 225,050 225,050 156,014 69,036
Excess of revenues
over expenditures - - 78,226 78,226
Fund balance - beginning of year 769,247 769,247 769,247 122,714
Fund balance - end of y¢ $ 769247 $ 769,247 $ 847473 % 78,226
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NONMAJOR PROPRIETARY FUNDS

Enterprise funds are used to account for operatiwatsare financed and operated in a manner sitailprivate
business enterprises - where the intent of the rgovent’s council is that the costs of providing deoor
services to the general public on a continuingshsifinanced or recovered primarily through userrges; or
where the government’s council has decided thaiogier determination of net income is appropriate fo

accountability purposes.

STORM WATER MAINTENANCE FUND
The Storm Water Maintenance Fund is an enterptied fised to account for the maintenance of the'<City
Storm Water system.
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ASSETS

Current assets

Cash and cash equivalents
Accounts receivable (net of
allowance for uncollectibles)

Total current assets

Capital assets

Construction in progress

Total capital assets (net of
accumulated depreciation)

Total assets

LIABILITIES

Current liabilities

Accounts payable

Total current liabilities

Total liabilities

NET POSITION

CITY OF EVANSTON, WYOMING

STATEMENT OF NET POSITION
Nonmajor Proprietary Fund
June 30, 2013

Business-type Activities - Enterprise Funds

Storm Water
Maintenance Fund

225,284

2,231

Total
Other Enterprise
Fund

227,515

225,284

2,231

7,084

227,515

7,084

7,084

234,599

7,084

7,084

7,084

234,599

7,084

7,084

7,084

Invested in capital assets, net of

related debt
Unassigned

Total net position

227,515

7,084

227,515

227,515
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CITY OF EVANSTON, WYOMING

STATEMENT OF REVENUES, EXPENSES, AN
CHANGES IN FUND NET POSITIO|

Nonmajor Proprietary Fund
Year Ended June 30, 2013

Business-type Activities - Enterprise Funds

Total
Storm Water Other Enterprise
Maintenance Fund Fund
Operating revenues
Charges for services $ 24,849 $ 24,849
Total operating revenues 24,849 24,849
Operating expenses
Total operating expenses - -
Operating income 24,849 24,849
Nonoperating revenues
Total nonoperating revenues - -
Income before transfers 24,849 24,849
Change in net position 24,849 24,849
Total net position - beginning of year 202,666 202,666
Total net position - end of year $ 227,515 $ 227,515
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CITY OF EVANSTON, WYOMING

STATEMENT OF CASH FLOWS
Nonmajor Proprietary Fund
Year Ended June 30, 2013

Business-type Activities - Enterprise Funds

Total
Storm Water Other Enterprise
Maintenance Fund Fund
Cash flows from operating activities:
Cash received from custom $ 24,798 24,798
Net cash provided by operating activities 24,798 24,798
Cash flows from noncapital financing activities:
Net cash provided by noncapital financing actigitie - -
Cash flows from capital and related financing atits:
Net cash (used) for capital and related financuiy#ies - -
Net increase in cash and cash equivalents 24,798 24,798
Cash and cash equivalents - beginning of year 200,486 200,486
Cash and cash equivalents - end of year 3 225,284 225,284
Reconciliation of operating income to net cash
provided by operating activities:
Operating income $ 24,849 24,849
Adjustments to reconcile income to net
cash provided by operating activities:
Changes in assets and liabilities:
Accounts receivable (51) (51)
Net cash operating activities 3 24,798 24,798
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INTERNAL SERVICE FUNDS

Internal Service Funds are used to account fofitlagcing of goods or services provided by one depent or
agency to other departments or agencies of the @ity other governments, on a cost-reimburseasit.

MOTOR VEHICLE FUND

Motor Vehicle Fund - This fund is used to accowntthe financing of motor vehicle services providedthe
various departments of the City.
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CITY OF EVANSTON, WYOMING

STATEMENT OF NET POSITIOI
Internal Service Fur

ASSETS

Current asse
Cash and cash equivale
Accounts receivab
Inventory

Total current asse

Capital asse
Building and systen
Machinery and equipme

Less accumulated depreciati

Total capital assets (net
accumulated depreciatic

Total asset

LIABILITIES
Total liabilities

NET POSITION
Invested in capital assets, net of related
Unrestricte:

Total net positior

June 30, 201

Motor Vehicle

Func Total
$ 106,610 $ 106,610
2,197 2,197
7,199 7,199
116,006 116,006
278,623 278,623
44 291 44 291
322,914 322,914
322,603 322,603
311 311
116,317 116,31
311 311
116,006 116,006
$ 116.317 $ 116,317
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CITY OF EVANSTON, WYOMING

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN FUND NET POSITION
Internal Service Fur
Year Ended June 30, 2013

Motor Vehicle

Func Total
Operating revenu
Charges for servic $ 55,743 $ 55,743
Total operating revenu 55,743 55,743
Operating expens
Reproductio 13,772 13,772
Supplie: 42,561 42,561
Total operating expens 56,333 56,333
Operating los (590) (590)
Non operating revenu
Transfer in 2,024 2,024
Change in net positic 1,434 1,434
Net position - beginning of ye 114,883 114,883
Net position - end of ye: $ 116,317 $ 116,317
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CITY OF EVANSTON, WYOMING
STATEMENT OF CASH FLOW

Internal Service Fur
Year Ended June 30, 2(C

Motor Vehicle

Func Total
Cash flows from operating activiti
Cash received from other fur $ 54.168 $ 54.168
Cash payments to suppliers for serv (58.001) (58.001)
Net cash provided by operating activi (3.833) (3.833)
Cash flows from noncapital financing activiti 2.024 2.024
Cash flows from capital and related financing atige - -
Cash flows from investing activiti - -
Net decrease in cash and cash equive (1,809) (1,809)
Cash and cash equivalents - beginning of 108.419 108.419
Cash and cash equivalents - end of $  106.610 $  106.610

Reconciliation of operating loss to
cash provided by operating activil
Operating los $ (590) $ (590)
Adjustments to reconcile income to net ¢
provided by operating activitie
Change in assets and liabiliti

Accounts receivab (1,575) (1,575)
Inventory (1,433) (1,433)
Accounts payab (235) (235)
Net cash provided by operating activi $ (3833) % (3,833)
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STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS

Receipts
Cash match
Participant fees
State grants
Total received

Disbursements

Salaries
Employee benefits
Professional services contract
Office expense
Program materials
Education and training
Awards
Drug Court contract
Detention
Residential care/detention
Travel

Total disbursements

CITY OF EVANSTON, WYOMING

Youth Drug and Alcohol Court
Year Ended June 30, 2013

(Deficiency) of receipts over disbursements

Cash available - beginning of year

Cash - end of year

64

$

24,153
700
80,595

105,448

43,993
31,398
11,400
11,095
778
1,193
205
10,419
630
1,300
1,235

113,646

(8,198)

7,733

$

(465)




CAPITAL ASSETS
USED IN THE OPERATION
OF GOVERNMENTAL FUNDS
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CITY OF EVANSTON, WYOMING
CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTA-UNDS

Schedule By Source*
June 30, 2013

Governmental funds capital as:

Lanc $ 11,329,898
Building 39,904,502
Machinery and equipme 5,170,876
Infrastructur: 17,588,070
Construction in progre 153,259

Total governmental funds capital ass $ 74,146,605

Investments in governmental funds capital assetohyc
General fun $ 74,146,605

Total governmental funds capital as $ 74,146,605

*This schedule presents only the capital asset balancatedelo governmental funds. Accordingly, the capital
assets reported in internal service funds are excluded thenabove amounts. Generally, the capital assets of
internal service funds are included as governmext@ities in the statement of net position.
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CITY OF EVANSTON, WYOMING

CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENAUNDS
Schedule By Function and Activity *
June 30, 2013

Building Machinen
and anc
Function and Activit Lanc Improvements Equipmen
General Governme
General service $ 11,329,898 $ 39,829,691 $ 731,448
Counci - - 18,394
Engineerini - - 89,242
Judicia - - 4,433
Economic developme - - 6,900
Executive - - 30,048
Treasure - - 43,899
Clerk - - 3,062
Youth service: - - 62,169
Purchasin - - 5,318
Community developme - - 141,993
Total general governme 11,329,898 39,829,691 1,136,906
Public Safet
Police departme - - 1,140,173
Total safet - - 1,140,173
Highway, Streets and Recreal
Public work: - - 77,296
Street - - 2,138,581
Parks and recreati - 74,811 677,920
Total highway, stree
and recreatic - 74,811 2,893,797
Total governmental func
capital asse $ 11,329,898 $ 39,904,502 $ 5,170,876

*This schedule presents only the capital asset balancasedeto governmental funds. Accordingly, the
capital assets reported in internal service funds are drdlidrom the above amounts. Generally, the capital
assets of internal service funds are included a&srgmental activities in the statement of net poisit
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Infrastructur

Constructior

in
Progres

Total

$

153,259

$ 52,044,296
18,394
89,242

4,433
6,900
30,048
43,899
3,062
62,169
5,318
141,993

153,259

52,449,75

1,140,173

1,140,173

17,588,070

77,296
19,726,651
752,731

17,588,070

20,556,678

$ 17,588,070

$

153,259

$ 74,146,605
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CITY OF EVANSTON, WYOMING

CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTA-UNDS
Schedule of Changes by Function and Activity *
Year Ended June 30, 2013

Governmenta Governmenta
Funds Capita Funds Capita
Asset: Asset:
Function and Activit June 30, 201 Additions Deduction June 30, 201
General Governme
General servict $ 49,652,660 $ 2,238,377 - $ 51,891,037
Counci 55,734 - 37,340 18,39:
Engineerin 89,242 - - 89,24;
Judicia 4,433 - - 4,43:
Economic developme 6,900 - - 6,90(
Executive 30,048 - - 30,04¢
Treasure 43,899 - - 43,89¢
Clerk 3,062 - - 3,06:
Youth service: 81,740 - 19,571 62,16¢
Purchasin 5,318 - - 5,31¢
Community developme 142,564 - 571 141,99:
Total general governme 50,115,600 2,238,377 57,482 52,296,49
Public Safet
Police departme 1,150,283 10,39( 20,500 1,140,17:
Total safet 1,150,28. 10,39( 20,500 1,140,17
Highway, Streets and Recreal
Public work: 70,996 7,300 1,000 77,296
Street 2,124,436 14,145 - 2,138,581
Streets - infrastructu 17,588,070 - - 17,588,070
Parks and recreati 699,861 52,870 - 752,731
Total highway
Streets and recreati 20,483,36 74,31! 1,00( 20,556,678
Construction in progre 10,700 153,259 10,700 153,259
Total general fixed ass: $ 71,759,946 $ 2,476,341 $ 89,682 $ 74,146,605

* This schedule presents only the capital asset balancatedeio governmental funds. Accordingly, the capital
assets reported in internal service funds are excluded themabove amounts. Generally, the capital assets of
internal service funds are included as governmextdidities in the statement of net position.
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COMPLIANCE SECTION
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PORTER, MUIRHEAD, CORNIA & HOWARD

(A Corporation of Certified Public Accountants)

MC

123 West First Street  Suite 800 P.O.Box 2750 Casper, Wyoming 82602  (307) 265-4311 Fax (307) 265-5180

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTINGND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITHGOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR'S REPORT

Honorable Mayor and Members of the City Council
City of Evanston, Wyoming

We have audited, in accordance with the auditiagddrds generally accepted in the United Statégradrica

and the standards applicable to financial auditstaioed inGovernment Auditing Standardssued by the
Comptroller General of the United States, the faianstatements of the governmental activities, ihsiness-
type activities, each major fund, and the remairfingd information of the City of Evanston, Wyomireg of
and for the year ended June 30, 2013, and thesdelabtes to the financial statements, which calleht

comprise the City of Evanston’s basic financiatestgents and have issued our report thereon datedrlzer
25, 2013.

Internal Control Over Financial Reporting

In planning and performing our audit of the finacstatements, we considered the City of Evanston,
Wyoming's internal control over financial reportifigternal control) to determine the audit proceduthat are
appropriate in the circumstances for the purposexpfessing our opinions on the financial states)amit not

for the purpose of expressing an opinion on thectiffeness of the City of Evanston, Wyoming's imaébr
control. Accordingly, we do not express an opinmmthe effectiveness of the City of Evanston, Wiuais
internal control.

A deficiency in internal contragéxists when the design or operation of a contoalsdnot allow management or
employees, in the normal course of performing tlasisigned functions, to prevent, or detect andecbrr
misstatements on a timely basis.material weaknesis a deficiency, or combination of deficienciasjnternal
control, such that there is a reasonable possibiliat a material misstatement of the entity's ficial
statements will not be prevented, or detected amtected on a timely basis. gignificant deficiencyis a
deficiency, or a combination of deficiencies, iteimal control that is less severe than a matesakness, yet
important enough to merit attention by those chérgith governance.

Our consideration of the internal control was foe fimited purpose described in the first paragraplhis
section and was not designed to identify all deficies in internal control that might be materiabknesses or
significant deficiencies. Given these limitatiodsying our audit we did not identify any deficigagin internal
control that we consider to be a material weaknékswyever, material weaknesses may exist that havbeen
identified.
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Honorable Mayor and Members of the City Council
City of Evanston, Wyoming

Compliance and Other Matters

As part of obtaining reasonable assurance abouthehénhe City of Evanston, Wyoming's financial staients
are free of material misstatement, we performedstes$ its compliance with certain provisions of faw
regulations, contracts and grant agreements, ngoli@me with which could have a direct and matesféct
on the determination of financial statement amauitewever, providing an opinion on compliance whbse
provisions was not an objective of our audit, aocbadingly, we do not express such an opinion. rEselts of
our tests disclosed no instances of noncompliamcetleer matters that are required to be reportedeun
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to descrila gbope of our testing of internal control and clemnge and
the results of that testing, and not to providegimion on the effectiveness of the entity’s introontrol or on
compliance. This report is an integral part ofaarit performed in accordance wi@overnment Auditing
Standardsn considering the City of Evanston, Wyoming's m@& control and compliance. Accordingly, this
communication is not suitable for any other purpose

Wit Musihad) (o % )
Porter, Muirhead, Cornia & Howard

Certified Public Accountants

November 25, 2013
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